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New H-1B visa fee will not apply
for change of status: U.S. govt.

Fee will not apply to existing visa holders granted an amendment, change of status, or extension of stay, says the USCIS

guidelines: the cut-off date is set at September 21, 2025, and current H-1B visa holders can travel freely to and from the US

The Hindu Bureau
NEW DELHI

of its rules relating to

the new $100,000 fee

on H-1B visas, the United
States government said on
Monday that the fee will
not apply to applications
for a change of status or an
extension of stay in the U.S.
On September 19, U.S.
President Donald Trump
had signed a proclamation
imposing a $100,000 fee
on H-1B visas. Hours later,
his government clarified
that this would be a one-
time fee and would only
apply to new applications.
Guidelines issued by the
United States Citizenship
and [mmigration Services
department on Monday
reiterated this, saying that
the proclamation “does
not apply to any previously
issued and currently valid
H-1B visas, or any petitions

l n a further relaxation

GS Paper Mapping:

Relief for
students

Typically, 33-47% of
new H-1B beneficiaries
were previously U.S.
students on F-1 visas,

a large share of them
Indians. The new
guidelines have brought
relief to this group, as 2
the revised fee does not
apply to them

2024
2023
2022

020

Share of initial (new) H-1B
beneficiaries previously holding
F-1 student status

0% 20% 40%

submitted prior to 12:01
a.m. eastern daylight time
on September 21, 2025”.
“The Proclamation also
does not apply to a petition
filed at or after 12:01 a.m.
eastern daylight time on
September 21, 2025, that is
requesting an amendment,
change of status, or exten-
sion of stay for an alien in-
side the United States
where the alien is granted
such amendment, change,

or extension,” the guide-
lines added.

Notably, they also said
that the proclamation does
not prevent any holder of a
current H-1B visa from tra-
velling to and from the U.S.

The U.S. Chamber of
Commerce had filed a law-
suit last week challenging
the $100,000 fee, saying it
overrides existing provi-
sions in current laws that
apply to the H-IB pro-

gramme, including provi-
sions of the Immigration
and Nationality Act.

Indian interests
The H-IB visa, and any re-
lated fees, are of particular
interest to Indians since
they are the largest benefi-
ciaries of this visa
programme.

While the U.S. govern-
ment does not share data
on the number of H-1B visa

holders currently located
in the U.S., other sources —
such as FWD.us, an immi-
gration and criminal jus-
tice reform advocacy body
co-founded by Meta chief
executive officer Mark
Zuckerberg — say that
there were 7.3 lakh H-1B vi-
sa-holders in the U.S. as of
January of this year. Of
these, about 70% were In-
dian citizens.

Further, as per data
from the USCIS, Tata Con-
sultancy Services had
5,505 H-1B visas approved
in 2025 as of the end of
June, the second-highest
number of H-1B visas grant-
ed to any company that
year, after  Amazon
(10,044).

Other Indian companies
that have significantly be-
nefited from the H-1B pro-
gramme include Infosys
(2,004), Wipro (1,523), and
Tech Mahindra Americas
(951).

e GS Paper 2 - International Relations (India-U.S. relations, Migration & Visa Policy)
e GS Paper 3 - Economy (Services sector, Global Labour Mobility, IT Industry Impact)

English Summary:

The United States government has clarified that the newly imposed $100,000 H-1B visa fee will not
apply to change-of-status, amendment, or extension petitions for those already living in the U.S.
under valid H-1B visas.
e The cut-off date is September 21, 2025.
e The rule targets new applicants only, not existing visa holders.
¢ Around 70% of all H-1B holders are Indians, making this decision highly significant for Indian
professionals and IT companies like TCS, Infosys, Wipro, and Tech Mahindra.
e The U.S. Chamber of Commerce has challenged the fee in court, arguing it conflicts with the
Immigration and Nationality Act.
e The move is expected to ease pressure on Indian tech workers and ensure continuity in
bilateral service-sector collaboration between India and the U.S.
Analytical Angle for UPSC:
e Reflects protectionist tendencies in U.S. immigration policy and their impact on India’s human

capital exports.

¢ Demonstrates economic interdependence in the IT and skilled-services sector.
e Useful for topics like “Globalisation & Indian Diaspora” and “India-U.S. Strategic & Economic

Partnership.”
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Net FDI inflow fell
by 159% in August:
RBI's data reveals

FDI fall

While the total amount of money leaving the country fell in
Bugust 2025, the amount invested in India fell more, leaving

net FOI in the negative

August 2024

T.C.A. Sharad Raghavan
NEW DELHI

Net Foreign Direct Invest-
ment (FDI) into India fell
159% in August, with more
money leaving the country
than entering it, according
to official data. This is the
second time this financial
year that outflows have ex-
ceeded inflows.

However, the picture is
reversed when looked at
over a longer time period,
with net FDI between April
and August 2025 more
than 121% higher than in
the same five-month pe-
riod of the previous year.

The Hindu's analysis of
data released by the Re-
serve Bank of India shows
that the repatriation and
disinvestment by foreign
firms in India and the in-
vestments done abroad by
Indian companies — which
add up to the total money
leaving the country — was
higher than the gross
amount that was invested
into India in August 2025.

Gross investments into
India stood at $6,049 mil-
lion in August 2025, 30.6%
lower than their level in
August last year and 45.5%
lower than in July this year.
This was the lowest level of
gross inflows in this finan-
cial year so far.

The amount repatriated
and disinvested by foreign
companies operating in In-
dia stood at $4,928 million
in August 2025, down 5.4%
from the amount in August
2024 but nearly 30% high-
er than the amount in July
2025,

Foreign investments by
Indian companies con-
tracted 29.7% in August
2025 to $1,736 million, the
lowest in this fnancial

(in Sbillion)

EN A

August 2025

Core sector
growth slows to
3-month low

NEW DELHI

Growth in activity in the eight
core sectors slowed to a
three-manth low of 3% in
September on contraction in
the coal, crude oil, natural gas
and refinery products, as well
as a relatively sharp slowdown
in fertilizers, as per official
data,. » PAGE 12

year. Taken together, this
meant that net FDI into In-
dia - the difference bet-
ween the gross amount
coming in and the total
amount going out — stood
at -$616 million in August
2025, 159% lower than in
August last year. That is,
more money left the coun-
try in August 2025 than en-
tering it that month.

This had happened in
May 2025 as well, albeit at
a smaller scale, as net FDI
had stood at -$5 million
during that month.

Rosier long-term

Net FDIin the April-August
2025 period was $10,128
million, more than 121%
higher than in the same pe-
riod last year. This was dri-
ven by an 18.2% increase in
gross inflows ($43,760 mil-
lion) entering the country
and a 6.1% contraction in
repatriation and disinvest-
ment ($21,205 million)
leaving India during this
period.

Foreign investment by
Indian companies stood at
$12,427 million in the April-
August 2025 period, up
nearly 26% over the same
period of the previous
year.



GS Paper: GS 11l - Indian Economy / Investment Flows

English:

RBI data showed outflows exceeded inflows ( -$616 million ). However, April-August period saw
121% year-on-year increase in net FDI due to higher gross inflows and lower repatriation.
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Deepavali fireworks send Delhi air quality inching to a five-year low

Jacob Koshy

NEW DELHI

Following Deepavali, pollu-
tion in Delhi inched close
to a five-year low with aver-
age concentrations of par-
ticulate matter (PM) 2.5
across  several Jocations
crossing 400 microgram
per cubic metre (ug/m?) -
levels not seen since 2021,
On Deepavali day, nine
cities out of the 293 moni-
tored by the Central Pollu-
tion Control Beard (CPCE)
reported an air quality in-
dex (AQI) value of above
300, classed as "very poor®
air quality. On the day after
Deepavali, Tuesday (for
most of the country), this
rose to 16 cities. Nearly all

of these cities fell in North
India and in the Indo-Gan-
getic  plains. Nationally,
Dharuhera in Haryana re-
ported the worst AQI read-
ing of 462 on Tuesday.

Violation suspected

An analysis of PM 25
rendsrecorded by
CPCRand by independent
weather-and-climate agen-
¢y, Climate  Trends,
showed a spike in partien-
late matter concentration
from 4 p.m. on Deepavali
(October 200 in  Delhi,
From values of around 150
at 4 p.m., it spiked to near-
Iy 650 by 11 p.m. This coin-
cides with the period dur-
ing  which  bursting
firecrackers was  legally

Pollution spike

SCURCE: CPCB, CLIMATE TRENDS

permissible (8 p.m. to 10
p.m.) on Deepavali, per the
reprieve by the Supreme
Court.

The SC had allowed the
use of only CS[R-validated
‘areen crackers’, which re-
portedly emit a minimum

GS Paper: GS 11l - Environment / Pollution

English:
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30% less smoke than their
raditional  counterparts.
However, the sheer vol-
ume of freworks during
the period, anecdotal re-
ports of the unavailability
of these firecrackers, and
the air quality index of the

The graph depicts P, concentration trends in Delhi before, during,
and after Deepavali day

Deepavall mm Post Deepavali

“Data
updated
il 10
am.

and i5
subject to
change

w33 s

day following Deepavali

(Tuesday), suggest that
these norms were violated.

‘Wind vs pollution

A key parameter that de-
termines air quality levels
is wind speeds on the fes-

tival night as well as tem-
peratures When night tem-
peratures are low, smoke
and chemical pollutants
hover like haze and will hot
rise 1o higher reaches of
the atmosphere and get
flushed out

Temperatures on Dee-
pavali night this year
ranged from 23-25 degree
C, the warmest in five
years but low wind speeds
and the quantity of smoke
retarded its egress out of
the Delhi and the Gangetic
plain airshed,

“When examined to-
gether, PM 2.5 and temper-
ature data reveal a consis-
tent pattern: high
emissions from fireworks
and low night-time temper-

atures jointly contribute w
elevared PM 2.5 concentra-
tiong, The sharp post-Dee-
pavali spikes indicate both
sustained emissions and
poor atmospheric disper-
sion,” the Climate Trends
repOrt notes,

“The Diwali of 2025 was
one of the most poliuted in
recent years. The spike
between the nights of the
19th and 20th directly cor-
responds to the wides-
pread use of firecrackers
across Delhi-NCR. Moreov-
er, visuals and ground data
confirm that burning so-
called ‘green’ crackers
made no measurable diffe-
rence,” Palak Balyan, Re-
search  Lead, Climate
Trends, said.

Post-Diwali PM2.5 levels in Delhi touched 400 pg/m? —the worst since 2021. Despite Supreme Court
restrictions, large-scale bursting of crackers raised AQI > 400 in several north Indian cities. Wind and
temperature inversion worsened pollution.
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India upgrades its
Technical Mission in
Kabul to embassy

Kallol Bhattacherjee
NEW DELHI

Days after the visit by Tali-
ban administration’s acting
Foreign Minister Amir
Khan Muttaqi, India has
upgraded its Technical
Mission in Afghan capital
Kabul to an embassy. In a
statement, the Ministry of
External Affairs (MEA) said
the upgrading took place
with “immediate effect” on
Tuesday.

“In keeping with the de-
cision announced during
the recent visit of the Af-
ghan Foreign Minister to
India, the government is
restoring the status of the
Technical Mission in Kabul
to that of Embassy of India
in Afghanistan with imme-
diate effect. This decision
underscores India’s re-
solve to deepen its bilateral
engagement with the Af-
ghan side in all spheres of
mutual interest,” said the
MEA in a statement. Offi-
cial sources said a chargé
d’affaires (CDA) would
soon be appointed who

would steer the embassy
till the appointment of an
ambassador.

Multiple major powers
such as Iran, China, Russia,
Gulf countries and Central
Asian republics have en-
gaged the Taliban but Rus-
sia alone has granted re-
cognition to the Taliban as
the de jure ruler of Afghan-
istan. Sources indicated
that it may be sometime
before India sends a formal
ambassador to take charge
of the embassy in Kabul.

The decision to upgrade
the Technical Mission was
taken after External Affairs
Minister S. Jaishankar met
with Mr. Muttagi on Octob-
er 10 against the backdrop
of intense hostilities that
had broken out between
Afghanistan and Pakistan
along the Durand Line. In-
dia had shut its embassy in
Kabul and withdrew the
existing staff in August
2021 when law and order
had broken down as the
Taliban overthrew the go-
vernment of President
Ashraf Ghani.



GS Paper: GS Il - International Relations / India-Afghanistan

English:

After Taliban FM Muttaqi’s visit, India upgraded its Technical Mission in Kabul to full Embassy status,
signalling formal engagement while avoiding de jure recognition of the Taliban.
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Turning tides
Pakistan cannot ensure internal security
by bombing Afghanistan

hen the Taliban recaptured Kabul in
w August 2021, after two decades of in-
surgency, Pakistan viewed it as a tac-
tical victory. Imran Khan, then Prime Minister, fa-
mously said the Afghans had “broken the
shackles of slavery”. But the Taliban’s return em-
boldened the Tehrik-e Taliban Pakistan (TTP),
which is organisationally distinct from, yet ideo-
logically aligned with, the Afghan Taliban. Over
four years, Pakistan, particularly the Khyber Pak-
htunkhwa province bordering Afghanistan, has
seen a dramatic surge in militant attacks. This
year alone, at least 2,414 people were killed in
militancy-related violence in Pakistan, according
to an Islamabad-based think tank. Pakistan
blames the Afghan Taliban for sheltering the TTP,
better known as the Pakistani Taliban, and ten-
sions escalated into full-scale cross-border clash-
es. On October 9, while Taliban Foreign Minister
Amir Khan Muttaqi was visiting India, Pakistan
carried out air strikes in Kabul, apparently target-
ing the TTP. These strikes triggered a week of
cross-border attacks that left dozens dead, before
a fragile Qatar-brokered ceasefire took effect.
When the Afghan Taliban were waging an in-
surgency, Pakistan offered them refuge and sup-
port. Pakistan’s military establishment expected
the Taliban to remain loyal once in power. But
when the Taliban took over the reins in Afghanis-
tan, the old patron-client relationship was re-
placed by state-to-state ties, with deep structural
contradictions. The Pakistani Taliban, which op-
pose the merger of Pakistan’s tribal areas with
Khyber Pakhtunkhwa, want their version of a
strict Islamic code to be enforced and demand
the release of TTP prisoners, drew inspiration
from the Afghan Taliban’s triumph. The Durand
Line, the colonial-era border, re-emerged as
another flashpoint as Kabul has never recognised
it. Besides, Pakistan’s decision to deport thou-
sands of Afghan refugees strained ties further.
What likely provoked the Pakistani establishment
even more was India’s diplomatic outreach to the
Taliban. By carrying out air strikes on Kabul in
response to militant attacks, Pakistan appears to
be setting a new precedent — holding Kabul di-
rectly accountable for cross-border militant at-
tacks — in a move reminiscent of India’s doctrine
of responding to terrorism with overwhelming
force against Pakistan. Yet, the security crisis in
Pakistan now engulfing its tribal areas is largely of
its own making. For decades, it has followed a
contradictory policy — fighting terrorism while
harbouring terrorist/militant groups that were
fighting its neighbouring countries. It backed the
Taliban for over two decades, hoping that a Tali-
ban-controlled Kabul would offer it strategic
depth. That strategy has now backfired. If Pakis-
tan believes that it can restore internal security
by bombing Afghanistan, it is mistaken. Pro-
longed conflict and chaos will only deepen insta-
bility and strengthen insurgency.




GS Paper Mapping:

e GS Paper 2 - International Relations (India-Pakistan-Afghanistan Relations, Regional
Security, Terrorism)

e GS Paper 3 - Internal Security (Cross-Border Terrorism, Radicalisation, Counter-Insurgency
Policies)

English Summary:

When the Taliban regained control of Kabul in August 2021, Pakistan celebrated it as a strategic

victory, expecting loyalty from the new rulers. However, the return of the Taliban strengthened

Tehrik-e-Taliban Pakistan (TTP) — an ideologically aligned but organisationally separate militant

outfit.

Over the last four years, Pakistan’s tribal regions, particularly Khyber Pakhtunkhwa, have

witnessed a surge in terror attacks, killing more than 2,400 people in 2025 alone. Pakistan blames

Afghanistan for sheltering TTP militants and recently launched air strikes in Kabul, escalating

tensions before a Qatar-mediated ceasefire.

The editorial argues that Pakistan’s policy has backfired.

e For decades, Islamabad harboured the Afghan Taliban, hoping to use them for strategic depth
against India and influence in Afghanistan.

¢ Now, with the Taliban in power, the relationship has shifted to state-to-state, eroding Pakistan’s
control.

e The Taliban’s resistance to Pakistan’s border fencing along the Durand Line and the expulsion of
Afghan refugees have worsened relations.

By bombing Afghanistan, Pakistan seeks to mimic India’s retaliatory doctrine against terrorism, but

its own contradictory policies—supporting terrorism while claiming to fight it—have created

internal chaos.

The piece concludes that Pakistan’s security crisis is largely self-inflicted, and bombing Afghanistan

will only deepen instability and prolong insurgency in the region.

Analytical Insight for UPSC:

e Explains interconnectedness of regional terrorism and blowback of proxy warfare.

¢ Demonstrates how strategic depth policy has failed Pakistan.

e Relevant to India’s neighbourhood-first policy and Afghanistan’s regional stability debate.
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Exam Relevance:
e UPSC GS Paper 2 & 3: India’s Neighbourhood Policy, Regional Security Architecture, State Sponsorship
of Terrorism, and Counter-Insurgency.




e Mains linkage: “How Pakistan’s security policies contribute to instability in South Asia.”

India’s travails in negotiating a friendless world

or India, the challenge of adapting its

foreign policy to emerging global

realities is proving to be highly daunting

tor its foreign policy mandarins. Steeped
in the traditions of the 19305, 19405 and 19505,
they seem unable to come to terms with current
realities. Adapting India's foreign policy to new
global realities is, however, an urgent necessity.

With the advent of President Donald Trump in

the United States, multilateralism or even
plurilateral ways of advancing foreign policy,
seem to have lost all meaning. India, however, is
yet to demonstrate the necessary Hexibility to
deal with a seemingly [riendless world, in its
neighbourhood and well beyond. As days go by,
India’s trust deficit only seems to be growing, and
the conseguences can be serious.

The view about India

At one level, it would appear that India is losing
its ‘geapolitical relevance’ despite the best efforts
of its foreign policy establishment. Undoubtedly,
Mr. Trump’s pyrotechnics are aggravating the
situation and his constant shifting of goal posts
clearly demands extreme nimbleness on the part
of the foreign policy establishments. For the
present, India’s foreign policy mandarins are
finding themselves out of step, and increasingly
isolated in the comity of nations. That we should
find ourselves in this difficult siruation is
unfortunate. U.S. policy alone cannot be the
reason, for there is much more happening across
the world with India increasingly being seen as an
‘outlier’ when it comes to situations and events.
All this at a time when India’s economic heft is
growing and it is among the top five economic
powers of the world.

Twuo recent events bring this out in stark detail.
Even as the world celebrates the new Gaza peace
settlemnent — a critical breakthrough in the
troubled politics of this region which was largely
orchestrated by Mr. Trump and the U.5., with the
support of Tirkive, Egypt, Qatar and a few other
nations, India’s absence or exclusion from the
process smacks of its growing irrelevance in the
politics of West Asia. That countries such as
Tiirkive, which demonstrate a degree of hostility
towards India, should have been critical to the
process of settlement adds further grist to India's
growing irrelevance.

India appeared to compound this situation
even further by sending the lowest level of
representation for the grand reconciliation held
to celebrate the end of the Gaza conflict and the
return of peace to West Asia, at which most world
leaders were present. For Indians across the
world, this should be a wakeup call, something
that needs to be remedied sooner rather than
later.

Closer home, another signal event where India
‘was a conspicuous absentee’ was the Gen Z
revolution in Nepal that seemed to spiral out of

GS Paper Mapping:

M.K. Naravanan

is a former Director,
Intelligence Bureau,
a farmer National
Security Adviser, and
a farmer Governor
of West Bengal

Adapting India's
foreign policy
to new global
realities

is a4 necessity

control. It only seemed to further demonstrate
that India’s foreign policy lacked both depth and
content, even where its vital interests are at stake.
The revolution, on India’s doorstep, may have
followed a slightly different pattern than the
youthful dissent seen in Bangladesh and
Indonesia previously, but the fact that India
found itself helpless and a mere bystander when
tumultuous events were taking place on its
doorstep, should make discerning observers of
the scene sit up and take notice.

Additionally, there is a disconcerting strategic
angle to India’s displacement from the driving
seat, with this space being flled by countries not
so well disposed, if not inimically inclined,
towards India, Tiirkiye is a case in point, for
during the recent India-Palistan conflict, it was
seen siding with Pakistan, Recently, Tiirkive along
with countries such as Egypt and Traq were the
toast of West Asia even as Mr. Trump spread
benediction across the entire West Asia.

Additionally, Saudi Arabia and Pakistan have
signed on to a Strategic Mutual Defence
Agreement to treat aggression against one as
against both, which only seemed to confirm
India’s position as an outlier in a region where
previously Indic influence reigned supreme. All
this would suggest that Tndia’s foreign policy has
not demonstrated adeguate ingenuity and
flexibility to deal with the many vicissitudes and
problems that afflict the region.

The situation in the neighbourhood
India cannot afford to be complacent. In its
immediate neighbourhood, the
Afghanistan-Pakistan conflict threatens peace
across a swathe of India’s northwest. [ndia may
tend to view the attacks by the Afghan Taliban on
Pakistani cities as retributive justice, but this
would be shortsighted. Since Field Marshal Asim
Munir effectively took over the reins of power in
Pakistan, the threat that Pakistan poses to India
and the region has gone up significantly. There is
every need to ‘unfang’ the Pakistani dragon to
ensure peace in the region. Being satisfied with
the Afghan Taliban’s attacks on Pakistan’s rear
can provide cold comfort at best. India’s efforts
should be on how best to create a conducive
atmosphere where wars remain the last resort.
The rest of India's neighbourhood also remains
in turmoil, and the challenge before India’s
diplomats is how to persuade countries such as
Bangladesh and Nepal, which are currently
perceived as hostile to India, to retrace their steps
and make it worthwhile for them to maintain
better relations with India. India-5ri Lanka
relations are seen like an enigma wrapped in a
mystery, While outwardly, India-Sri Lanka
relations are on an even keel, it would be a
mistake to underestimate the intrinsic potential
of countries such as China to muddy the waters,
Vis--vis China, while India’s diplomacy may

look like “work in progress’, it appears more an
eflort to patch over differences. This is specially
50 in the context of what may be termed as the
current India-China bromance. Since Tianjin
{August 2025), there has been a tendency in
India's diplomatic circles, and possibly within the
political establishment as well, to gloss over the
June 2020 Galwan episode as a ‘mere blip' in
long-standing China-India ties.

This willingness to ignore the realities of a
long-standing and fast-festering China-Indian
border problem appears intended to give an
impression that ‘peace is at hand'. Little,
however, has changed on the ground and the
current diplomatic and military exchanges clearly
lack candour.

Ties with China

Indians have seldom been able to comprehend
Chinese elliptical thinking on global and regional
issues, and even more so in its diplomatic
manoeuvres. China-India ties today have not
returned to the period that existed in 1988,
following Prime Minister Rajiv Gandhi’s highly
successful visit to China. There is, hence, every
need for India to be cautious; India would do well
to acknowledge that China is a conundrum that is
not easily cracked. China's President Xi Jinping is
much less a statesman than his predecessors
Deng Xiaoping and Hu Jintao, and India cannot
be too careful in its dealings with Xi's China.

China and the U.S. are, without doubt,
presently engaged in a ‘cat and mouse game’ on
tariffs, and Mr. Xi's gambit, viz., immediate and
tangible concessions for long-term gains
(including entering into deals with regard to the
resumption of exports on rare earth materials to
the U.5.) cannot possibly be the model for India
to follow or adopt.

Also, what India needs to be concerned about
is that, friendly or not, China is steadily
expanding its influence across much of the region
to India’s east, and adopting devious ways,
including proliferation of small businesses at one
level to a growing presence in universities,
research centres and in cyber space at another, to
establish its dominance and eclipse India’s
influence across this region. India’s needs to be
wary and it is increasingly becoming evident that
as the U.Ss influence wanes across much of the
waorld and is steadily being eclipsed in large parts
of Asia, a new China-led order is emerging in East
and Southeast Asia.

This article, hence, should be seen asa
wakeup call. Reiteration of the old adage that
‘eternal vigilance is the price of liberty” is
important. India’s future is assured, but it also
depends on how much effort is made to protect
its brand of civilisation. It is quite distinct and
different from that of China, the West, the
Persian/Arab variety and other forms of
democracy that had held sway over the years.

e GS Paper 2 - International Relations (India’s Foreign Policy, Neighbourhood Policy, Strategic

Autonomy)

e GS Paper 3 - Security and Geo-Politics (Regional & Global Security Environment, Challenges

to India’s Interests)

o Essay / Ethics (Global Leadership & India’s Role in a Changing World)

English Summary:

The article analyses India’s foreign policy challenges in an increasingly polarised and friendless

global environment.

The author argues that India’s foreign policy establishment appears outdated, rooted in mid-20th
century frameworks, and is struggling to adapt to rapidly evolving realities of global power politics.

Key Points:



1. Decline of Multilateralism:
o With the rise of leaders like Donald Trump and the weakening of multilateral institutions,
global diplomacy has become transactional.
o India has been slow to adjust its strategy to this new “zero-sum” world order.
2. Perception of Isolation:
o Despite India’s economic rise, it is increasingly being viewed as an “outlier” in world affairs.
o The frequent shifting of diplomatic positions and lack of consistency have created confusion
among global observers.
3. Neighbourhood Concerns:
o India’s influence in South Asia appears to be receding.
o The Afghanistan-Pakistan conflict threatens to spill over, while India remains a
bystander.
o Bangladesh, Indonesia, and Tiirkiye are emerging as new regional power hubs, reducing
India’s strategic centrality.
4. China Factor:
o India-China relations remain uneasy despite attempts at dialogue.
o Post-Galwan (2020), the “Tianjin reset” of 2025 is viewed as superficial.
o China’s growing economic and political dominance contrasts with India’s cautious
diplomacy.
5. Middle East Realignment:
o Tirkiye’s growing clout in West Asia and Saudi-Pakistan defence cooperation show India’s
waning presence in the region.
o The author calls it “a friendless scenario” — India is neither leading the Global South
effectively nor aligning strongly with any bloc.
6. Policy Critique:
o India’s strategy of “strategic autonomy” must evolve into “strategic adaptability”.
o Mere economic power is insufficient; diplomatic innovation and flexible multilateral
engagement are vital.
Conclusion:
India must reimagine its global posture with a nimble, interest-based, and regionally grounded
diplomacy, prioritising neighbourhood influence and pragmatic partnerships.

%?ﬁm
g“@ff YRA &1 fag=r Fifa 5t gl R == &1 718 §, Sl =T deil 9 ydipd SR fimg gl s e

|
TG TH,P. TRIIUM &1 Hd © b HRd 1 - Fmior ogar ot 1ff o gt Fr g d vfi gg 2
3R Feard Ay URexg & U e H1 oTdl el I EH|
e fdg:
1. dgU&dlg BT &I

o TUTT P qIE fay-Ioifd Ae SeTid SR SR 8T8 7

o HRA AW AT & ey yaf aiemy 81 femmn 3|

2. 3[4
o e TU J G B & STav(g YR B AR I § “31Feemg? A S T 8|
o I P FRRAT B Ht A YRd ) fayg-adr &) uuifdd fear g

3. TSI ¢ # gHTg Bt -

o HBIMARAH-UIHAT Yebe & I HRd U <=fd S g3 gl
o TR, SRR 3R ! 819 Xfad & ®U H SIRWT & |
4. WA PRD:
o 2020 % TAAH TS & q1g off FH § Yey Fraquf s gu g |
o 2025 “fagrorT arar adg! A o X! g
5. Aed YR 3R Ui ufr § fiRer gura:
o T3el-UIBdT & THAT 3R [ ! AfehTdl HRd B! HHGIR IURUF B g2id & |




6. =TT gTa:

o HRA I AU VNI GIRITar & “YOHd® 7@ H sea-l aeu|

o Had e Afda Taitd el 3; Tiel iR Wfthd He-ifa MII® & |
R T T R R Y aRiep T, et w0 & e 9k e Rl ¥ argey ST g
e I8 Screld ARSI FHIDRUI H bR & Aed b1 H{FbT FHT Feb |




Electoral roll revamp: the case
for digital transformation

The Election Commission has initiated a Special Intensive Revision of electoral rolls, starting in Bihar. However,
outdated verification methods and lack of digital tools, stress the need for technology-driven reforms

Rajeev Kumar

fter two decades of silence on

one of India’s most critical

democratic processes, the

Election Commission (EC) has
finally revived the Special Intensive
Revision (SIR) of electoral rolls —
beginning with Bihar, followed by West
Bengal, and later the rest of the country.

Electoral rolls require continuous
updating — removing those who have died
or surrendered citizenship and
transferring entries for individuals who
shift residence to another constituency. A
person must be an Indian citizen of at
least 18 years of age and ordinarily
resident in India to be included in the roll.
However, concerns persist about
including ineligible persons, especially
those who may have entered from
neighbouring countries, underscoring the
need for transparent verification.
Although this long-awaited SIR aims to

update the voter database, it became
controversial due to procedural
ambiguities and reliance on outdated and
cumbersome Standard Operating
Procedures (SoPs) instead of modern
digital tools.

Reliance on outdated methods

The last full- fledged SIR of electoral rolls
in most Indian States was conducted
between 2002 and 2004, when voter data
was entirely paper-based, fragmented,
and manually verified. Two decades later,
despite India’s sweeping digital
transformation — from Aadhaar
integration to the Digital India mission —
the SIR 2025 framework remains rooted
in outdated, paper-era procedures.

‘To mirror the 2002-04 model, 11
documents were mandated for voter
verification, including birth certificate,
passport, driving licence, domicile, caste
certificate, and family register. However,
the list excluded Aadhaar, India’s most
widely used and digitally verifiable 1D.
The justification that Aadhaar is not
fool-proof and can be manipulated is only
partly valid, as the same limitations apply
to most other accepted documents. More
reliable documents such as passports and
government service 1Ds cover only a small
section of the population.

Relying on limited and often
inaccessible proofs contradicts the spirit
of Digital India — turning what was meant
to be a modern transparency reform into
a bureaucratic bottleneck. The exclusion
of Aadhaar made verification
cumbersome and eroded public trust,
particularly among migrants, first-time
voters, and marginalised groups. The
deeper issue lies in the failure to adopt
interoperable, technology-based systems.
Most approved databases remain isolated
and inaccessible, preventing real-time
verification and automated consistency
checks. As a result, the SIR of 2025
repeated the old cycle of manual errors,
delays, and inconsistencies.

A credible and trustworthy SIR
requires a nationally unified,
technology-driven framework that
ensures accuracy, accountability, and
transparency across India’s billion-plus
voters — not replicating the early 2000°’s
outdated methods in 2025’s digital era.

Aadhaar: a national digital ID
After extensive hearings and deliberation,

Outdated methods: Door-to-door distribution of enumeration forms and collection of filled forms

under the SIR in Nawada, Bihar on July 13. ANl

Aadhaar was upheld as a valid and
legitimate digital ID for electoral
governance processes. Despite earlier
concerns about privacy and misuse, the
decision confirmed Aadhaar’s operational
legitimacy, establishing it as the backbone
of India’s digital ecosystem.

India has no comparable identity
system. Aadhaar uniquely combines
personalised details with biometric data,
enabling reliable individual verification. It
is the only centralised identity database
accessible to multiple government and
private agencies for authentication. Over
time, Aadhaar verification has become
routinely used for attendance systems,
scholarship disbursement, welfare
distribution, financial transactions, life
certification, and educational institutions.
In practice, it has emerged as India’s de
facto national digital identity register.

Therefore, rather than sidelining it,
India’s technical leadership must make
the Aadhaar ecosystem more robust,
tamper-proof, and transparent. It can
securely integrate birth, death, and
migration records with appropriate
safeguards, ensuring that electoral rolls
remain dynamically updated without
compromising privacy. Integrating
verified Aadhaar data into electoral roll
management under strict data protection
norms could eliminate duplication,
automatically remove deceased voters,
update residential shifts, and prevent fake
or multiple registrations. Every addition,
deletion, or correction would carry a
digitally signed authorisation, create an
unbroken digital audit trail, and ensure a
transparent, verifiable, and accountable

electoral database.

Data anomalies

The revised electoral roll of Bihar
revealed significant inconsistencies,
including deleting 3.66 lakh names
without adequate clarity or traceable
communication to those affected. The
total number of electors was around 80
lakh (nearly 10%) lower than the
estimated adult population of the State,
with no verification trail explaining the
reasons for such deletions or confirming
that due notice had been given.

Further scrutiny exposed several
irregularities such as centenarians being
listed as new voters, and names
re-included without supporting
documents to maintain overall voter
counts. There were also gross variations
in demographic statistics, suchas a
decline in the gender ratio from 934 in
September 2025 to 892 in the final roll, a
statistically implausible shift, inconsistent
with population trends. These anomalies
suggest data entry errors or unverified
mass revisions, raising serious questions
about the integrity of the database.

Moreover, data transparency remained
the primary concern. The lists of
additions and deletions were not
published in machine-readable formats,
preventing independent audit or public
serutiny.

Collectively, these anomalies — from
demographic distortions and manual
errors to opaque data handling — expose
the fragility of electoral roll management
and underscore the urgent need for
technology-driven verification and

transparent data governance in revisions.

On ECI-Net

ECI-Net is among the world’s largest and
most dynamic digital databases, housing
records of nearly one billion voters.
Continuously updated through additions,
address changes, and profile
modifications, it is searchable by Electoral
Photo Identity Card (EPIC) 1D and
voter-name and administered by the
Centre for Development of Advanced
Computing (C-DAC), Pune, India’s
premier computing R&D institution,
Globally, few systems match the scale,
functionality, and democratic significance
of this mission-critical database.

By design, ECI-Net can detect
duplicates, flag inconsistencies, and
facilitate corrections through authorised
verification. Its architecture can instantly
produce real-time demographic and
statistical reports transparently and
accurately. With the integration of data
analytic APIs, the system can
automatically identify and resolve most
anomalies and demographic
inconsistencies identified during recent
revisions.

However, the lack of disclosure and
system-level analytics raises serious
concerns. If automated audit and
analytical tools already exist — as
expected in a database of this scale — they
could have easily detected duplication,
demographic distortions, and data
irregularities without large-scale manual
intervention. The failure to utilise these
digital capabilities suggests institutional
inertia or deliberate avoidance of
technology-based transparency. Such
practices weaken confidence in the
integrity of existing SoPs. Despite strong
technical expertise within its leadership,
the reliance on manual verification over
verifiable, software-driven protocols
remains inexplicable. Until data-driven
audits and system-level transparency are
prioritised, claims of purification of
electoral rolls will continue to invite
public scepticism and institutional
introspection.

The way ahead

Today, India has one of the world’s most
advanced digital ecosystems — from
Aadhaar-linked databases and UPI to data
analytics and e-governance. Yet, the
procedures guiding SIR 2025 show little
reflection of this progress. The
weaknesses are not merely administrative
but structural, stemming from the
absence of traceability. and database
integration. Reforming the SoPs is
therefore not optional; it is vital for
safeguarding democratic credibility.

The electoral roll must be recognised
as a living, dynamic national asset rather
than a static, state-bound record. Its
accuracy directly shapes the integrity of
elections and public confidence in
electoral governance.

Recent judicial observations have
underscored the need to learn from the
Bihar experience as preparations begin
for a nationwide revision. Future SIR
exercises must demonstrate procedural
correctness, visible fairness,
transparency, and accountability. The
focus should shift to software-driven
verification, digital audit trails, and
real-time corrections. The ECI-Net should
be made more user-friendly, technical
glitches should be fixed promptly, and an
efficient and quick grievance redressal
mechanism should be incorporated.

The 2025 SIR must not become
another verification ritual; it must
transform into a trust revolution powered
by technology based on transparency,
verification, and integrity.

Rajeev Kumar is a former Professor of

Science & Engineering at IIT
Kharagpur, IT Kanpur, BITS Pilani, and
INU, and a former scientist at DRDO and
DST.




GS Paper Mapping:

e GS Paper 2 - Polity and Governance (Election Commission, Electoral Reforms, e-Governance)
e GS Paper 3 - Science & Technology in Governance / Data Security & Digital Infrastructure
e Essay Paper - Electoral Integrity & Democracy in the Digital Age

English Summary:
The Election Commission (EC) has initiated a Special Intensive Revision (SIR) of electoral rolls after
nearly two decades, starting from Bihar, followed by West Bengal and other states. The move aims to
clean up outdated rolls and include legitimate voters, but highlights persistent administrative,
procedural, and digital challenges.
Key Points:
1. Need for the Revision:
o The SIR seeks to remove deceased voters, correct duplication, and update entries.
o Italsoaddresses migration-related deletions and transfers between constituencies.
2. Persistent Problems:
o The process still relies on outdated paper-based verification instead of digital validation.
o Enumerators visit door-to-door manually, leaving room for errors and manipulation.
o Ambiguities in Standard Operating Procedures (SOPs) and lack of digital transparency
continue to erode public trust.
3. Aadhaar and Digital Identity:
o Aadhaar, India’s most used ID, was reaffirmed as a legitimate document for voter
verification under the 2025 framework, despite earlier controversies.
o However, Aadhaar’s limitations (not foolproof, susceptible to data misuse) mean it cannot
replace physical verification.
o Other IDs like passport, driving licence, and government service IDs remain necessary.
4. Data and Technological Concerns:
o Despite possessing the world’s largest electoral database (ECI-Net), data analytics tools
remain underutilised.
o Lack of integration of Artificial Intelligence (Al) and real-time analytics hinders automatic
detection of anomalies.
o Bihar’s revised roll showed anomalies—3.66 lakh names missing or duplicated, nearly
10% mismatch from population estimates.
5. Systemic Weaknesses:
o Outdated manual verification, poor database coordination, and absence of a data
governance framework reduce efficiency.
o Digital transformation could prevent duplication, fake voters, and ensure accurate
inclusions/exclusions.
6. Way Forward:
o Adopt Al-driven, transparent, and verifiable digital audit systems.
o Institutionalise data integrity standards and independent electoral audits.
o Integrate Aadhaar-linked databases, UPI data trails, and gov-tech innovations for greater
transparency.
o Electoral roll management should evolve from a bureaucratic process to a trust-based,
citizen-centric digital platform.
Conclusion:
To restore faith in electoral democracy, India must modernise its electoral roll verification through
secure, automated, and transparent digital governance tools. The 2025 SIR should become a model for
technology-driven electoral reforms ensuring inclusion, accountability, and public confidence.
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Exam Relevance:

e UPSC GS Paper 2: Electoral reforms, role of ECI, governance and transparency.

e GS Paper 3: Use of ICT, Al, and data analytics in governance.

¢ BPSC/JPSC Mains: Electoral transparency, E-Governance initiatives in Bihar and India.
e Essay: “Technology as an enabler of democratic integrity in India.”

India ‘must counter China’s plaint at WTO on EV car sop, battery PLI plan’
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GS Paper Mapping:

e GS Paper 2 - International Relations (India-China Trade Relations, WTO Dispute Settlement)

e GS Paper 3 - Economy (Industrial Policy, Make in India, PLI Schemes, Technology &
Manufacturing Sector)

English Summary:

Context:

China has filed a complaint at the World Trade Organization (WTO) against India’s Production
Linked Incentive (PLI) schemes for Electric Vehicles (EVs), Automobiles, and Advanced Chemistry
Cell (ACC) battery manufacturing, alleging that these discriminate against foreign products and



violate WTO norms.
Key Points:
1. China’s Allegation:
o India’s PLI schemes favour domestic producers by making incentives contingent on using
locally made goods rather than imports.
o China argues that this is discriminatory and protectionist, contrary to WTO’s Agreement
on Subsidies and Countervailing Measures (ASCM).
2. India’s Defence:
o Experts assert that the PLI schemes are not discriminatory, but aimed at developing
domestic capacity in new-technology areas.
o India maintains that developing nations must have policy space for promoting
industrialisation and innovation.
3. Strategic Implications:
o India’s EV and battery policies are part of its climate commitments and energy transition
goals.
o Accepting China’s claim could weaken India’s industrial policy autonomy and impact its
Make in India and Atmanirbhar Bharat missions.
4. Broader Economic Context:
o India has rolled out PLI incentives worth X2 lakh crore across sectors like EVs,
semiconductors, and solar manufacturing to boost self-reliance.
o This case reflects the increasing friction between industrial policy and global trade
norms at the WTO.
5. Expert View:
o Analysts advise New Delhi to strongly defend its policy space at the WTO, arguing that
such incentives are developmental tools for emerging economies.
o They warn that succumbing to pressure from Beijing could set a precedent affecting other
PLI-linked sectors.
Conclusion:
India must diplomatically and legally defend its PLI-based industrial policy framework within WTO
rules by invoking the special and differential treatment clause available to developing countries,
asserting that these incentives are designed for technological advancement, not trade discrimination.

%?ﬁm

U
I A URA &1 MsaRM fRigs 3fea (pL) Ao — vy U 3 4t (3afde® areq), siicivias e
a@hg;;;m%&l@ﬁﬁmcq e fator gers — & A fay SR WrsT (wro) # Riemd

|
@i fdg:
1. BT IARIV:

o aﬂwﬁ%ﬁ PLI ISHTY BRSS! Bt UTATHdT 4ol 5 SR fac=ht wmme=i & 9y Yeura
|

o %ﬁ'—rwQ|q|%ﬁiﬁ@wﬁwm%ﬁﬁrﬁaﬁ?m%ﬁﬂﬁaﬁmﬁwwm
|
2. YR BTUY: _
o HRA BT HE1g b 37 dio1sf &1 I fordlt T ) JHa Ug a1 e8] dfew -3 Wenfist
# wyq fafmfor & MienfRa s e |
o wmﬁmmmﬁmw%mﬂﬁﬁWﬁWﬁ
|
3. YUHIfA® HEw:
o YUISFE YR B! FHell UREe (energy transition) 3R STy Hfdagarsi ¥ e 7 |
I P R WHR AT HRA F1 AP 59 5f$qT 3R “IredfHR yRa” Aifaai ot

IR HY b 2|




4. g I Heak:
o HRA T 3 TP ATHI X2 TG PRAS & PLI Tiee faftr &l (S, 9k, defibsaex 3M1fe) &
fru g feu g
o Ig faare Iy cauR gt 3R sienfie ifa & 9 9¢d a1 &l <idrg |
5. Ia‘ilqam:
o YRADHIWTO T U U Golgeh 3 XG-1 dTe T, I8 JaTd g¢ foh I Ao farasita 3= &
fore AT aTH® IuHRUIB |
o SITSHT & qaTa H 314 ¥ (=9 PLI &3 & fofe i AR RIS SaT8x01 RITUd SR
YR DI WTO H T8 T &1 TR T fob ST PLI TISHIE SATUTR® NEHTa g1 afep dop-ita | Waraaad
3R N e o feen A g1
§W§WW$mm%ﬁmwmwmﬁwa@
&gl

Exam Relevance:

e UPSCGS Paper 2: WTO Dispute Mechanism, India-China Economic Relations, Trade Diplomacy.

e GS Paper 3: Industrial Policy, PLI Scheme, Make in India, Technology Sovereignty.

e BPSC/JPSC Mains: Economic Reforms in India; Globalization and WTO; India’s Trade Policy.

e Essay: “Industrial Policy and Global Trade Rules - Balancing Self-Reliance with Global
Commitments.”



‘India’s H2FY26 tech hiring
outlook not so promising’

Mini Tejaswi
BENGALURU

India’s tech hiring outlook
for the second half of FY26
seems “not so promising”
with new signs of clear un-
certainties emerging on
the ground (including ‘No
Kings’ protest) and the ex-
isting government shut-
down, which could ham-
per economic growth and
create more uncertainty,
in the sector’s largest cus-
tomer market, the U.S., say
industry observers.

The newer protests are
happening even as the real
impact of tariffs are expect-
ed to hit the market hard in
the coming quarters. Over-
all economic conditions
are not promising with a
potential rise in debt, infla-
tion and negative consum-
er sentiments amid trade
tensions and geopolitical
issues. All these are likely
to lead to further cuts in
customer budgets and that
will eventually impact jobs
in India, they cautioned.

“The U.S. administra-
tion has opened up a bun-
dle of uncertainties for citi-
zens, entrepreneurs, and
Indian tech providers. Un-
certainties are only in-
creasing month after
month. Now, with ‘No
Kings’ protests, a clear and
without doubt, uncertain-
ty has emerged on the
ground with over seven

Firms accelerated investments
in Al-driven transformation.

million citizens trying to
push back Mr. Trump’s re-
forms, including tariffs,”
observed B.S. Murthy,
CEO, Leadership Capital, a
CXO advisory firm.

New disruptions

This citizen anger may lead
to newer disruptions and
all these may adversely hit
end-customer sentiments
and economic growth in
the U.S and then impact IT
budgets of enterprises and
therefore, Indian tech jobs,
Mr. Murthy said.

Avinash Vashistha, Glo-
bal Chairman & CEO and
also formerly chairman &
MD of Accenture India told
The Hindu, “U.S. macroe-
conomic headwinds, in-
cluding tariff and debt un-
certainties, etc already has
the potential to shrink dis-
cretionary IT budgets in H2
FY26, impacting tech hir-
ing in India.”

According to Equirus

Securities, a financial ser-
vices firm that also tracks
the IT sector, the demand
commentary, for the up-
coming quarters, may stay
cautious (unless some cer-
tainty relating to tariff re-
lated issues emerges).

Mild uptick

The Q2 of FY26 saw a mild
uptick in hiring by Infosys,
Wipro and HCLTech.
TechM said it added 5,817
people (YoY) in the Busi-
ness Process Services (BPS)
segment. However, the
quarter witnessed, TCS,
the tech bellwether, cut-
ting close to 20,000 jobs.

In the second quarter,
on a YoY basis, despite a
rise in attrition rates, 3 out
of the 5 Tier 1 service firms
still recorded a YoY net
headcount addition, noted
Kamal Karanth, co-foun-
der, Xpheno, a people so-
lutions firm.

He added that an in-
crease in attrition along
with  net  headcount
growth, indicates active
hiring and a headcount op-
timisation process.”

However, Sachin Alug,
CEO, NLB Services, a U.S-
based HR  provider,
opined, “Hiring during Q2
FY26 indicated a renewed
wave of confidence across
the IT sector, with firms ac-
celerating investments in
Al-driven transformation
and digital innovation.”



GS Paper Mapping:

e GS Paper 3 - Indian Economy (Employment, Industrial Growth, IT Sector, Global Economic
Trends)

e GS Paper 2 - International Relations (Impact of Global Events on Indian Economy)

o Essay Paper - “Future of Work and Technology in India”

English Summary:
Context:
India’s technology sector, a major driver of exports and employment, is expected to face slower hiring
in the second half of FY26 (H2FY26) due to rising global uncertainties, especially in the U.S.
market, its largest client base.
Key Points:
1. Economic Uncertainty in the U.S.:
o The article cites the “No Kings” protest and U.S. government shutdown as indicators of
political and economic instability.
o These have created tariff-related and debt-related uncertainties, potentially reducing
U.S. corporate IT spending — directly affecting Indian tech companies.
2. Impact on Indian IT Hiring:
o Hiring outlook in Tier-1IT companies (TCS, Infosys, Wipro, HCLTech, Tech Mahindra) is
weak.
o Some firms have seen net job cuts, particularly in Business Process Services (BPS)
segments.
o TCSreportedly cut nearly 20,000 jobs in the last quarter, while only Tech Mahindra added
~5,800 jobs YoY.
3. Global Macro Factors:
o Tariffs, inflation, rising debt, and consumer pessimism in the U.S. are likely to further
contract enterprise IT budgets.
o U.S. companies may reduce discretionary IT spending and delay digital projects, directly
impacting India’s software export revenue.
4. Al and Digital Transformation:
o Despite a slowdown in traditional IT hiring, there is still momentum in Al-driven
transformation and digital innovation.
o Companies are investing in automation and productivity tools, which reduce manpower
needs but increase efficiency.
5. Expert Opinions:
o B.S.Murthy (Leadership Capital): Protests and tariffs will hit market confidence, reducing
demand for IT outsourcing.
o Avinash Vashistha (Accenture India, former): Tariff and debt-related headwinds may
shrink IT budgets in H2FY26.
o Sachin Alug (NLB Services): Some firms show confidence recovery and hiring in niche
digital areas, though large-scale recruitment remains muted.
Conclusion:
While India’s IT industry continues to invest in Al, cloud, and digital transformation, macroeconomic
headwinds in the U.S. threaten to slow overall job growth. The hiring sentiment remains cautious,
with focus shifting from volume hiring to high-skill optimisation.
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Exam Relevance:
e UPSCGS Paper 3: Employment trends, IT sector, globalization and Indian economy.

e GS Paper 2: Impact of U.S. policies on India’s economic sectors.
e Essay: “Al, Automation, and the Future of Employment in India.”

e BPSC/JPSC Mains: Effects of global slowdown on India’s services sector and job creation.

U.S-.Australia rare earths deal won’t shake China dominance

NEWS ANALYSIS

Reuters
SYDNEY

Donald Trump’s backing of
Australia's critical minerals
will bring much-needed fi
nancial support o the in
dustry, but experts say the
U.S, President willhave to
wait longer to shift the sup-
ply chain away from China
and weaken its market
dominance.

In & wide-ranging agree-
ment signed on Monday,
U.S, and Australia commit
ted 4 combined $3 billion
to mining and processing
projects, and o a price
floor for critical minerals,a
step lon wht by West-
ern miners. The countries
will also sign off on financ.
ing that includes offtake

rights, The White House
said US. investments into
Australia would unlock de-
posits of crtical minerals
worth $53 billlon, without
offering many details

Mr. Trump said in a year
they would have “so much
critical mineral and rare
earths that you won't know
what to do with them.*

“They will be worth
about $2,” Mr. Trump tokd
reporters later. Global min-
ing industry experts gath-
ered at a conference inSyd
ney on Tuesday welcomed
the news, which they said
would open up investment
opportunities, but they
were sceptical of Mr
Trump's time horizon,

“The time frame for va-
rious projects to be ready
even for2027 would be he-
roic, and unachievable in
the case of many projects.”

GS Paper Mapping:
e GS Paper 2 - International Relations (Geopolitics of Critical Minerals, U.S.-China Rivalry,

Indo-Pacific Strategy)

o hunt: Ly

Barrenjoey analyst Dan
Morgan told Reuters.

“In general in the rare
earths industry nothing
can happen quickly. | don't
think we are going to be
swamped with  supply

d at Mount Weld in

growth and there’s no way
we will be swamped in a
vear. We might have supply
growth in 57 years," he
said, China accounts for
90°% of the world's refining
capacity forrare carths

which have crucial uses in
sectors such as clean ener-
&y, defence and automo-
biles. In a note on Monday
flagging risks of supply dis-
ruptions, Goldman Sachs
noted China also controls

69% of global rare earth
mining, and 98% of mag:
net manufacturing.

While rare earths are
common in the Earth's
crust, China has mastered
the technically difficult and
environmentally-harmful
refining process, compara
tively cheaply. With trade
tensions and security con-
cerns rising, theU.S, and its
Western allies have been
looking to Joosen China's-
wrip. In April and May, Beij-
ing squeczed global auto
makers with export curbs
on 4 range of rare earths
items and related magnets,
and earlier this month ex
panded its export controls.

Benchmark prices in
China for the most popular
type of processed rare
earths, NdPr oxide rallied
by 40%to $88 a kilogram in
August, after several years

of weakness, They have
since tailed back 1o §71, but
western world developers
are calling for govern-
ments to support a higher
floor price that will enable
them to build production.

No further price drop
It's unrealistic to expect
prices to drop further and
the market to be swamped
with supply in the short
term, said DylanKelly,
head analyst at fund Terra
Capital. “Prices right now
aren’t necessarily reflec
tive of a market dynamic
that can see prices fall any
further” Kelly said,adding
that Monday's announce-
ment had increased the in-
vestment allure of Austra-
lian projects,

“There’s lot out there to
sink our teeth into that
could really shift the gear

on a number of differem
projects for us.”

Boost to miners
However, there were some
clear winners from the
announcement

The U.S. Export-tmport
Bank (EXIM) sent seven
Letters of Interest (LOIs)
twtalling more than $§2.2
billion to miners in Austra-
lia, including Arafura Rare
Earths. Arafura CEO Daryl
Cuzzubbo said earlier this
month it needs $800 mil
lion in equity funding to
develop its Nolansproject
in Western Australia, and
he expected about 60% of
that would come from cor-
nerstone investors by the
end of the year

“It’s good tor us, and it's
good for our industry
counterparts,” said Arafura
CFO Peter Sherrington.

e GSPaper 3 - Economy / Science & Technology (Strategic Minerals, Supply Chain Security,



Energy Transition)
o Essay Paper - “Geopolitics of Resources in a Multipolar World”

English Summary:
Context:
The United States and Australia have signed a $3 billion critical minerals partnership to diversify
global supply chains and reduce dependence on China, which currently dominates the global rare
earth and magnet market.
Key Points:
1. The Agreement:
o Signed on Monday, the pact includes $3 billion in joint funding for mining, processing,
and financing of critical minerals projects.
o The U.S. will invest to unlock deposits worth $53 billion in Australia.
o The deal also involves price floor support for critical minerals to stabilize the market and
encourage investment.
2. Objective:

o Reduce Western dependence on China, which currently controls 69% of global rare earth

mining and 98% of magnet manufacturing capacity.
o Support global clean energy, defense, and high-tech manufacturing sectors.
3. Challenges & Limitations:

o Experts argue that China’s dominance cannot be challenged quickly — its mastery of the

refining process (complex, costly, and environmentally hazardous) gives it a strong lead.
o Supply chain shifts may take 5-7 years to show results.
o Mining experts remain skeptical about immediate market impacts, citing long project
timelines and funding delays.
4. Market Impact:
o Despite the announcement, rare earth prices remain volatile.

o China’s export restrictions earlier this year tightened global supply, driving up NdPr oxide

prices by 40%.
o The new U.S.-Australia pact may prevent further price drops but is unlikely to disrupt
China’s dominance soon.
5. Boost to Australian Miners:

o The U.S. Export-Import (EXIM) Bank issued Letters of Interest (LOIs) worth $2.2 billion

to Australian miners, including Arafura Rare Earths Ltd.
o These funds will support projects like Nolans Project in Western Australia, crucial for
supplying materials for EV batteries, defense, and renewable energy technologies.
Conclusion:

While the U.S.-Australia critical minerals partnership is a strategic move to counter China’s resource

monopoly, experts note that China’s entrenched refining capabilities and market control will
persist in the short term. The deal is a step toward building resilient supply chains, but decoupling
from China will take years.

%ﬁw

Ww&rﬁﬁwsﬁwm%mﬁ $3 fafer & Jugia W gxeR U & 1fes gefy @feil (Rare
Earths) aﬁ%ﬁ%&mmaﬁiﬁqwﬁmﬁqﬁmwﬁl T JHSINAT WS Soll 3R &
I & foTe Srcdd Hgeaquf AT ST RET 3 |

g1 fdg:
1. mgﬁ?r%?ua'@ac—q'
o w&rﬁﬁmeﬁv&rﬂ%mw RGBT 3R farraioror ufvaerred & $3 fofeas &1 faw
|
o 39U 3fRefern ¥ @y $53 fafera gea & @fer WerR o1 @i s |
o SN BT BT YAaH R (Price Floor) T H3 &1 TdTa ot 8 difes fFawres qRféa <6 |




o Ui It P R ARar & w1 B3
o A IdH | 69% AP T 3R 98% A IUTeH R A0 T@ar g |
o WS SHoll, &, AT IR HTCHISTSA STNT P (oY SaDH Wi-oll b debedd MTYfe
RIEECERSI
3. gT'ﬁﬁTﬁ:
o foRiwsi ®1He 8 foh I &1 STeg AT &1 WY T8l § Tl I ¥aR o fewrsfr
TBIP A D pl dgd siad B Al g |
o IURATCAA5Y 7 af AT IHA 3|
o gﬁﬁﬁ@maﬁﬁwaﬁmaﬁﬁﬁﬁqﬁmﬁéﬂﬁaﬁ?mﬁﬁammﬁmﬁuﬁ
|
4. TSR YHTa:
o TP faia ufase & SR NdPr TFATSS B BIHA 40% Tl |
o ARSI e THST sfedmTd H Bivdl # fRTae A 1§ Aeg & Iadl 5, Afd i
# Uhs HASR TS et
SATETATS HUI] DI ATH:
o U.S. Export-Import Bank (EXIM) 4$2.2 W%WWWW%I
o Ug ¢RI Arafura Rare Earths SR Uil &1 al Wﬁ, Sl Western Australia & Nolans
ProjectWWW?ﬁ%l
o 3 URTISHISN BT IUTNT $41 def¥al, 38 3R Adtwofig FHet ae-iel J 8|
Ig gHE AT A F @ Y Hifa & (e T o $6d 2, 1iq sl erama g i e
3 RETgHa iR IR &Har & SR SIS UY@ Hde Hiasy & gare 761 gl
g UG GrIpTaliT STYfel T YR&I 1[G H U Agayul v g

Exam Relevance:

e UPSC GS Paper 2: India and global trade systems, U.S.-China rivalry, mineral diplomacy.

e GS Paper 3: Rare Earths, Strategic Minerals, Clean Energy Transition, Supply Chain Resilience.
o Essay Paper: “Critical Minerals: The New 0il of 21st Century Geopolitics.”

e BPSC/JPSC: Global resource politics and India’s strategic mineral dependency.
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Modi congratulates new
Japan PM, says ties vital to
promote Indo-Pacific peace

Suhasini Haidar
NEW DELHI

Ties between India and Ja-
pan are “vital” for regional
and global peace, said
Prime Minister Narendra
Modi, congratulating Ja-
pan’s newly elected Prime
Minister Sanae Takaichi on
Tuesday. Officials said the
two leaders are expected
to speak over the tele-
phone in the next few
days, and are likely to meet
as early as this weekend,
on the sidelines of the up-
coming Association of
South East Asian Nations
(ASEAN) Summit and the
East Asia Summit (EAS).

Mr. Modi is expected to
travel for the summits,
although the Ministry of
External Affairs (MEA) has
not made an announce-
ment yet.

In a message on social
media, Mr. Modi said he
looked forward to working
closely with Ms. Takaichi
to further strengthen the
India-Japan ‘Special Stra-
tegic and Global
Partnership’.

“Our deepening ties are
vital for peace, stability,
and prosperity across the

New horizons: Sanae Takaichi, centre, arrives at the Prime
Minister's office in Tokyo on Tuesday. AP

Indo-Pacific and beyond,”
Mr. Modi added.

Agreements inked

The change in government
in Japan comes just weeks
after Mr. Modi visited To-
kyo to hold the 15th India-
Japan summit with then-
Prime Minister Shigeru Ish-
iba on August 29. The two
sides had signed a number
of agreements including an
Economic Security Part-
nership, including cooper-
ation on building critical
mineral industry capacity,
and an upgraded Strategic
Partnership. Experts say

Ms. Takaichi is expected to
continue the upward trend
in India-Japan ties, and
strengthen them further.

“Ms. Takaichi is a prote-
gee of former PM Shinzo
Abe, whose tenure in office
(2012-2020) is seen as the
golden period for India-Ja-
pan ties,” former Ambassa-
dor to Japan Deepa Wadh-
wa told The Hindu. “As a
result, she will likely conti-
nue to focus on the Indo-
Pacific as Mr. Abe did, and
we can expect her to be
more proactive about the
Quad engagement as well,”
Ms. Wadhwa added.



GS Paper: GS II - International Relations / Indo-Pacific

English:

PM Modi called Indo-Japan ties vital for Indo-Pacific peace; both sides to deepen Strategic & Global
Partnership. Ms Takaichi, a protégé of Shinzo Abe, is expected to continue strong India-Japan
cooperation in QUAD and critical minerals.
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Tamil Nadu govt. seeks to
amend rules to allow women
in ‘dangerous’ factory jobs

Dennis S. Jesudasan
CHENNALI

The State government has
proposed to amend the Ta-
mil Nadu Factories Rules,
1950, to allow women in
about 20 operations listed
as ‘dangerous’ and from
which they were prohibit-
ed from being employed
so far.

The government also
proposes to amend rules
to obtain written consent
from women workers who
are interested to work
night shifts.

A notification of the
draft amendments to the
Tamil Nadu Factories
Rules was issued by the La-
bour Welfare and Skill De-
velopment Department
last month.

Objections, if any,

-

—
—

More opportunities: The works in which women will be allowed

- =

include electrolytic process, glass manufacture, and manufacture
and treatment of lead and certain compounds of lead. FILE PHOTO

should be sent to the go-
vernment within 45 days
of the notification, which
was issued on September
9 this year.

However, the State go-
vernment seeks to amend
the rules to prohibit preg-
nant women workers in

GS Paper: GS Il - Social Justice / Labour Reforms

the works/processes listed
under ‘dangerous opera-
tions’. The operations in
which women will be al-
lowed include electrolytic
process, glass manufac-
ture, and manufacture and
treatment of lead and cer-
tain compounds of lead.



English:

Draft amendments to the Factories Rules will permit women in 20 hazardous operations like
electrolytic and glass processes, with written consent for night shifts but prohibition for pregnant
women.
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