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English Summary: 
At the APEC CEO Summit in South Korea, U.S. President Donald Trump announced that Washington 
is “doing a trade deal with India,” emphasizing his strong relationship with Prime Minister 
Narendra Modi. 
Mr. Trump highlighted ongoing negotiations for a bilateral trade agreement and praised India as an 
important economic partner in the Indo-Pacific region. The statement comes amid ongoing tariff 
disputes and strained India-U.S. trade relations following U.S. tariff hikes on Indian imports and 
crude oil. 

 
Key Highlights: 
1. Bilateral Trade Negotiations 
• The U.S. and India are negotiating a comprehensive trade pact focusing on market access, tariff 

reduction, and energy cooperation. 
• Mr. Trump stated, “We’re doing a trade deal with India, and I have great respect and love for Prime 

Minister Modi.” 
• The U.S. is looking to expand its market access in agriculture, technology, and defense, while 

India seeks tariff relaxations on steel, aluminum, and IT exports. 
2. Trump’s Remarks on India-Pakistan 
• Mr. Trump claimed that trade diplomacy played a role in diffusing India-Pakistan tensions in May 

2025, asserting that both sides stopped hostilities following his intervention. 
• He said he refused to pursue trade with Pakistan until it ended its conflict with India. 
• The statement highlighted Washington’s continued strategic tilt toward New Delhi in South Asian 

geopolitics. 
3. Current Trade Context 
• India-U.S. relations have been under strain since the U.S. imposed 50% tariffs on Indian goods 

and an additional 25% on crude oil imports. 
• Despite tensions, bilateral trade remains strong — crossing $190 billion in 2024, making the U.S. 

India’s largest trading partner. 
• The U.S. is also India’s top destination for IT services, pharmaceuticals, and diamonds, while 

India imports crude oil, defense technology, and aircraft parts from the U.S. 

 
Strategic Significance: 
• The trade deal could mark a reset in India-U.S. economic relations, creating new cooperation 

avenues in defense, energy, and digital technology. 
• Strengthening this partnership aligns with the Indo-Pacific Economic Framework (IPEF) and the 



Quad strategic alliance. 
• The move also aims to counterbalance China’s trade influence in the region, especially after 

Beijing’s upgraded deal with ASEAN. 

 
Hindi Summary (ह िंदी सारािंश): 

अमेरिकी िाष्ट्र पति डोनाल्ड ट्र िंप ने दहिण कोररया में APEC CEO समे्मलन के दौिान घोषणा की तक अमेरिका भारत के 

साथ व्यापार समझौता (Trade Deal) कि िहा है। 

उन्ोोंने कहा तक उनका प्रधानमोंत्री नरेंद्र मोदी के साथ “बहुत अच्छा सिंबिंध” है। 

मुख्य हबिंदु: 

• दोनोों देशोों के बीच व्यापक व्यापाि समझौिे पि बािचीि जािी है, तजसमें टै्ररफ में कट्ौती, ऊर्ाा स योग, और 

बार्ार पहुिंच पि फोकस है। 

• ट्र ोंप ने कहा तक उन्ोोंने भारत-पाहकस्तान के बीच तनाव कम करने में भी व्यापारिक माध्यमोों का उपयोग तकया। 

• अमेरिका ने भािि पि 50% आयात शुल्क औि कचे्च तेल पर 25% अहतररक्त शुल्क लगाया है, तजससे रिशे्त 

िनावपूणण हैं। 

• इसके बावजूद, भारत-अमेररका व्यापार 2024 में 190 अरब डॉलर िक पहोंच गया। 

 
Exam Relevance Table: 

Topic Paper Relevance 

India-U.S. Trade Relations GS Paper 2 Bilateral Relations 

U.S. Tariff Policy & Economic Diplomacy GS Paper 3 International Trade 

Indo-Pacific Strategic Framework GS Paper 2 Geopolitics 

Impact on India’s Export Competitiveness GS Paper 3 Economy 

 
UPSC Mains Practice Question: 
“The trajectory of India-U.S. trade relations has oscillated between cooperation and contention. Examine 
the opportunities and challenges in realizing a comprehensive trade partnership.” 
(250 words – GS Paper 2) 
 



 



English Summary: 
The Severe Cyclonic Storm Montha made landfall along the Andhra Pradesh coast near 
Machilipatnam late Tuesday night, leaving two dead, destroying crops over 87,000 hectares, and 
causing widespread infrastructural damage. The storm also affected roads, bridges, culverts, and 
power supply, particularly in Prakasam and Nellore districts. 
The India Meteorological Department (IMD) reported wind speeds touching 90 kmph, with torrential 
rainfall causing flash floods and inundation across low-lying areas. 
The system weakened into a deep depression over north Andhra Pradesh, Odisha, Chhattisgarh, 
and Telangana by Wednesday evening but continued to trigger heavy rainfall across 27 stations. 

 
Key Highlights: 
1. Impact Overview 
• Human Toll: 2 deaths reported, several missing fishermen feared drowned near Kakinada Deepsea 

Port. 
• Agriculture: 

o Crops affected: Paddy, cotton, maize, and black gram fields. 
o 87,000 hectares across 304 mandals and 1,825 villages submerged. 
o Losses to 78,796 farmers estimated. 

• Infrastructure Damage: 
o 14 bridges and multiple culverts damaged. 
o 2,294 km of roads washed away. 
o Power and water supply disrupted; repair works underway. 

 
2. Government Response 
• Rescue & Relief: 

o 1.8 lakh people evacuated; 2,200 relief camps set up. 
o Each family to receive ₹3,000, essential food kits, and 50 kg of rice. 

• CM’s Directions: 
o Chief Minister N. Chandrababu Naidu ordered aerial surveys and rapid damage 

assessment. 
o Directed authorities to prioritize fishermen’s safety and compensation. 

• NDRF Action: 
o Teams deployed for search operations and emergency relief in Prakasam, Nellore, and 

East Godavari. 

 
3. Meteorological Updates 
• IMD classified Montha as a Severe Cyclonic Storm that weakened into a deep depression by 

Wednesday night. 
• Expected to move northwards, bringing heavy to very heavy rainfall over Odisha and 

Chhattisgarh. 
• Sea conditions remain rough, prompting advisories for fishermen to avoid venturing into the sea. 

 
Geographical Context (For UPSC): 
• Formation Zone: Bay of Bengal — a hotspot for post-monsoon cyclones. 
• Type: Severe Cyclonic Storm (SCS). 
• Montha’s Pattern: Typical post-monsoon system with rapid intensification due to high SST (Sea 

Surface Temperature) and moisture convergence. 
• Similar Past Cyclones: Hudhud (2014), Titli (2018), Michaung (2023). 

 
Administrative Lessons & Mitigation Strategies: 
1. Disaster Preparedness: 

o Pre-emptive evacuation saved thousands of lives. 
o Demonstrates the importance of IMD’s early warning systems. 

2. Agricultural Resilience: 



o Highlights the need for climate-resilient cropping patterns and crop insurance 
coverage expansion under PM Fasal Bima Yojana. 

3. Infrastructure Adaptation: 
o Strengthen coastal embankments and drainage systems. 
o Build cyclone-resilient rural roads and irrigation channels. 

 
Hindi Summary (ह िंदी सारािंश): 

चक्रवाती तूफान “मोिंथा” ने आिंध्र प्रदेश में िबाही मचा दी — 

दो लोगोों की मौि, 87,000  ेके्टयर फसलोिं का नुकसान, औि सैकडोों पुल, सडकें  िथा पेड उखड गए। 

• िूफान ने मोंगलवाि िाि महचलीपट्टनम के पास लैंडफॉल तकया। 

• अतधकिम गति 90 हकमी/घिंट्ा िही। 

• 78,000 से अहधक हकसान प्रभाहवत, खासकि प्रकाशम और नेल्लोर हर्लोिं में। 

• 1.8 लाख लोगो िं को सुरहित हनकाला गया, 2,200 िाहि तशतवि स्थातपि तकए गए। 

• मुख्यमोंत्री एन. चिंद्रबाबू नायडू ने हवाई सवेक्षण कि िाहि कायों की तनगिानी की। 

• NDRF ट्ीमें समुद्री िट्ोों पि बचाव कायों में लगी हैं। 

 
Exam Relevance Table: 

Topic Paper Relevance 

Cyclone Montha – Disaster Impact GS Paper 1 Geography & Natural Disasters 

Disaster Management Measures GS Paper 3 Preparedness & Response 

Agriculture Loss & Resilience GS Paper 3 Economy & Climate Adaptation 

Early Warning System GS Paper 3 Technology in Disaster Management 

 
UPSC Mains Practice Question: 
“Post-monsoon cyclones over the Bay of Bengal are becoming more frequent and intense due to rising sea 
surface temperatures. Discuss in the context of Cyclone Montha.” 
(250 words – GS Paper 1 / 3) 
 
 



 



English Summary: 
Chennai is set to emerge as a major cruise tourism hub in India as Waterways Leisure Tourism 
Limited (operator of Cordelia Cruises) announced an ambitious expansion plan during India 
Maritime Week 2025. 
The firm plans to make Chennai a home port, adding Visakhapatnam and Goa as additional ports, 
and aims to connect destinations such as Malaysia, Thailand, Andaman, Sri Lanka, Puducherry, and 
Kolkata over the next few years. 

 
Key Highlights: 
1. Cruise Expansion Plan 
• Cordelia Cruises will station ships in Chennai year-round beginning 2025. 
• Each ship will carry 2,500 passengers, with routes linking domestic and international ports. 
• The company projects 1.5–2 million cruise passengers annually within five years. 
2. Maritime Growth & Economic Impact 
• The initiative aligns with India’s Vision 2047 for Blue Economy and the Sagarmala Programme, 

boosting port-led development and coastal tourism. 
• Expected to create employment in sectors like ship maintenance, food supply chains, port 

logistics, and hospitality. 
• Promotes multi-port connectivity — Kamarajar Port (Ennore), Chennai Port, and V.O. 

Chidambaranar Port (Thoothukudi) — enhancing Tamil Nadu’s maritime network. 
3. Government & Industry Collaboration 
• Tamil Nadu’s Minister for Ports, E.V. Velu, emphasized that the state is becoming a key partner in 

India’s maritime growth, focusing on: 
o Shipbuilding & Repair 
o Seafood Processing 
o Recycling Industries 
o Cruise Tourism 

• Sunil Paliwal, Chairman of the Indian Ports Association, invited investors to participate in Tamil 
Nadu’s cruise and port infrastructure expansion. 

 
Strategic Importance: 
• Positions Tamil Nadu as a maritime hub on India’s east coast. 
• Boosts India’s participation in the Indian Ocean cruise network. 
• Enhances coastal tourism, foreign exchange earnings, and regional employment generation. 
• Supports India’s Gati Shakti Master Plan for integrated logistics and transport corridors. 

 
Hindi Summary (ह िंदी सारािंश): 

चेन्नई अब भािि का नया कू्रज़ टू्ररज्म  ब बनने जा िहा है। 

वॉट्रवेज़ लीर्र टू्ररज्म हलहमटे्ड (कोडेहलया कू्रज़) ने घोषणा की तक चेन्नई को अब “होम पोट्ण” बनाया जाएगा। 

मुख्य हबिंदु: 

• चेन्नई से कोडेतलया कू्रज़ अब सालभि परिचालन किेगी। 

• प्रते्यक जहाज में 2,500 यात्री की क्षमिा होगी। 

• अगले 3–5 वर्षों में 1.5–2 हमहलयन यात्री प्रतिवषण यात्रा किेंगे। 

• नए रूट्: मलेहशया, थाईलैंड, श्रीलिंका, पुडुचेरी, कोलकाता, अिंडमान। 

• ितमलनाडु सिकाि हशपहबल्ल्डिंग, हफश प्रोसेहसिंग, और मरीन टू्ररज्म को बढावा दे िही है। 

 
Exam Relevance Table: 

Topic Paper Relevance 

Cruise Tourism Expansion GS Paper 3 Infrastructure Development 

Sagarmala & Blue Economy GS Paper 3 Economic Growth 

Coastal & Port Policy GS Paper 2 Governance & Maritime Policy 

Tamil Nadu’s Maritime Development GS Paper 1/3 Regional Development 



 
UPSC Mains Practice Question: 
“Discuss the role of coastal tourism and cruise infrastructure in boosting India’s maritime economy. How 
does Tamil Nadu’s emergence as a cruise hub fit into this vision?” 
(250 words – GS Paper 3) 
 
 

 
 
English Summary: 
A new report titled “Urgency and Potential of Aviation Impact Mitigation in India” highlights that 
India’s IT industry has emerged as a significant contributor to carbon emissions, primarily due to 
frequent business-related air travel. 
The report, prepared by cBalance.in, a sustainability and climate consultancy, urges IT firms to adopt 
sustainable travel practices such as: 
• Opting for economy class flights instead of business class. 
• Preferring non-stop flights, trains, or buses over connecting air routes. 
• Capping frequent flyer miles to discourage excessive corporate travel. 

 



Key Findings: 
1. Aviation’s Carbon Impact 
• Air travel is identified as one of the most carbon-intensive modes of transport. 
• For a 1,000 km journey: 

o Air travel emits 285 kg CO₂ per passenger. 
o Rail travel (AC executive) emits 30 kg CO₂. 
o AC bus emits 70 kg CO₂. 

• The report notes that while aviation is less time-consuming, its climate impact is 
disproportionately high. 

2. IT Industry’s Role 
• The Indian IT sector—with large volumes of international business travel for client engagement—

contributes heavily to corporate air travel emissions. 
• Frequent intercity and international flights by IT professionals account for a significant share of 

Scope 3 emissions (indirect emissions linked to operations). 
3. Recommendations 
• Implement sustainable travel policies within companies. 
• Encourage virtual meetings and remote collaboration to replace unnecessary flights. 
• Adopt carbon offset programmes and integrate travel sustainability into ESG (Environmental, 

Social, Governance) reporting frameworks. 

 
Context & Relevance: 
• The findings align with India’s Net Zero by 2070 commitment under the Paris Agreement. 
• The aviation sector, though small in passenger volume, contributes significantly to India’s 

transport emissions due to high energy intensity. 
• IT companies can lead by example, embedding low-carbon operational policies into corporate 

travel management systems. 

 
Hindi Summary (ह िंदी सारािंश): 

एक नई रिपोट्ण “Urgency and Potential of Aviation Impact Mitigation in India” के अनुसाि, भािि का 

आईट्ी िेत्र (IT Industry) काबणन उत्सजणन का एक बडा स्रोि बन गया है — तवशेष रूप से व्यावसाहयक  वाई यात्रा 

के कािण। 

मुख्य हबिंदु: 

• 1,000 तकमी की यात्रा में: 

o वायु यात्रा से 285 तकग्रा CO₂ उत्सजणन, 

o रेल यात्रा से 30 तकग्रा, 

o एसी बस से 70 तकग्रा CO₂ उत्सजणन होिा है। 

• रिपोट्ण में सुझाव तदया गया है तक कों पतनयाों: 

o ऑनलाइन मीहट्िंग्स और वीहडयो कॉन्फ्रें हसिंग को प्राथतमकिा दें। 

o ट्र ेन और बस यात्रा को बढावा दें। 

o ससे्टनेबल ट्र ैवल नीहतयािं अपनाएों  औि काबान ऑफसेट् प्रोग्राम्स लागू किें। 

 
Exam Relevance Table: 

Topic Paper Relevance 

Carbon Footprint of IT Sector GS Paper 3 Climate Change Mitigation 

Aviation Emissions GS Paper 3 Sustainable Development 

ESG and Corporate Accountability GS Paper 2/3 Governance & Environment 

India’s Net Zero Commitment GS Paper 3 Environment & Policy 

 
UPSC Mains Practice Question: 
“Frequent air travel by corporate sectors like IT significantly adds to India’s carbon footprint. Evaluate 
how sustainable corporate policies can mitigate such emissions.” 



(250 words – GS Paper 3) 
 



 



English Summary: 
India and China conducted a fresh round of high-level military talks at the Chushul-Moldo border 
meeting point in eastern Ladakh to maintain peace and stability along the Line of Actual Control 
(LAC). 
This marked the first military-level interaction between the two sides after the Special 
Representatives’ dialogue in August 2025 between National Security Adviser Ajit Doval and 
Chinese Foreign Minister Wang Yi. 
According to the Ministry of External Affairs (MEA), the 23rd round of Corps Commander-level 
meeting took place on October 25, where both nations reviewed the situation along the LAC, 
especially in the Western Sector. 

 
Key Highlights: 
1. Nature of the Talks 
• Discussions were held in a “friendly and cordial atmosphere.” 
• Both sides shared the view that peace and tranquillity have largely been maintained along the 

LAC since the last Corps Commander-level talks in 2024. 
• The talks focused on enhancing mutual trust, avoiding escalation, and resolving remaining 

friction points through existing mechanisms. 
2. Agreements and Outcomes 
• Reaffirmation of commitment to: 

o Maintain communication at military and diplomatic levels. 
o Continue to use existing border mechanisms for crisis management. 
o Uphold stability and avoid unilateral attempts to alter the status quo. 

• No new breakthrough was announced, but the emphasis remained on confidence-building and 
dialogue continuity. 

3. Chinese Statement 
• China’s Ministry of National Defence acknowledged the talks, saying both sides engaged in “active 

and in-depth communication on managing the western section of the China-India border.” 
• The statement reflected cautious optimism, consistent with previous diplomatic language following 

border negotiations. 

 
Background Context: 
• The India-China border dispute extends across three sectors — Western (Ladakh), Middle 

(Uttarakhand–Himachal), and Eastern (Arunachal Pradesh). 
• Tensions escalated after the Galwan Valley clash (June 2020), leading to casualties on both 

sides and a prolonged military standoff. 
• Since then, over 20 rounds of Corps Commander-level meetings have been held to facilitate 

disengagement and de-escalation, particularly at Hot Springs, Gogra, and Pangong Tso. 

 
Strategic Significance: 
• These talks represent continued engagement despite strategic distrust. 
• They signal both sides’ intent to avoid escalation, particularly in the run-up to international 

summits like BRICS and SCO. 
• Peace along the LAC remains vital for India’s national security, as prolonged deployment imposes 

heavy financial and logistical strain. 

 
Hindi Summary (ह िंदी सारािंश): 

भािि औि चीन के बीच सीमा पर शािंहत बनाए रखने के तलए नई दौर की वाताा आयोतजि की गई। 

यह बैठक पूवी लद्दाख में चुशुल-मोल्दो सीमा हबिंदु पि हई। 

• यह 23वािं कॉर्प्ा कमािंडर-स्तरीय सिंवाद था। 

• बैठक में दोनोों पक्षोों ने LAC पर शािंहत और ल्िरता बनाए रखने पि सहमति जिाई। 

• वािाण हमत्रतापूणा और सौ ादापूणा मा ौल में हई। 

• दोनोों देशोों ने यह सुतनतिि किने का सोंकल्प दोहिाया तक कोई भी पि एकतरफा ल्िहत न ी िं बदलेगा। 



• 2020 के गलवान सिंघर्षा के बाद यह सोंवाद प्रतक्रया लगािाि जािी है। 

 
Exam Relevance Table: 

Topic Paper Relevance 

India-China Border Talks GS Paper 2 Bilateral Relations 

Border Management Mechanisms GS Paper 3 Security Challenges 

Confidence-Building Measures GS Paper 2/3 Diplomacy & Defence 

Galwan Standoff & LAC GS Paper 3 Strategic Geography 

 
UPSC Mains Practice Question: 
“Despite multiple rounds of border talks, India-China relations remain fragile due to structural distrust. 
Discuss how confidence-building mechanisms can strengthen border stability.” 
(250 words – GS Paper 2) 
 
 



 



English Summary: 
Union Commerce Minister Piyush Goyal announced that negotiations between India and the 
European Union (EU) for a Free Trade Agreement (FTA) have crossed the halfway mark, with 10 
out of 20 chapters finalised and several others nearing completion. 
The progress follows a three-day high-level discussion between Mr. Goyal and European 
Commissioner for Trade and Economic Security Maros Sefcovic in Brussels, aimed at creating a 
balanced and robust trade framework. 

 
Key Highlights: 
1. Negotiation Progress 
• 10 chapters are closed, and another 4–5 chapters are broadly agreed upon in principle. 
• The discussions covered trade in goods, services, investment facilitation, and sustainable 

development. 
• Both sides reaffirmed their commitment to a “good deal over a rushed deal.” 
2. Next Steps 
• The EU team will visit New Delhi next week for another round of negotiations. 
• Maros Sefcovic is expected to visit India in late November or early December for continued 

talks. 
• The target deadline for completion is end of the calendar year (2025), as agreed by Prime 

Minister Narendra Modi and European Commission President Ursula von der Leyen. 
3. Trade Issues Under Discussion 
• Key concerns: 

o Automobile sector and tariffs. 
o EU’s Carbon Border Adjustment Mechanism (CBAM). 
o EU digital regulations and data protection standards. 
o Market access for agriculture and pharmaceuticals. 

• Both sides are aiming for regulatory convergence to ensure smooth trade flow. 

 
Background Context: 
• Negotiations for the India–EU FTA (also known as BTIA – Broad-based Trade and Investment 

Agreement) were launched in 2007, but stalled in 2013 over disagreements on tariffs, services, 
and IP protection. 

• Talks were revived in 2022 after nearly a decade, driven by global supply chain realignments and 
India’s push for greater integration with Western markets. 

• The EU is India’s second-largest trading partner, accounting for over 10% of India’s total trade. 

 
Strategic and Economic Significance: 
• The FTA will enhance India’s market access to the 27-member EU bloc. 
• It supports India’s “Make in India” and “Export-led Growth” vision by boosting competitiveness. 
• The agreement could also offset trade imbalances and strengthen economic resilience amid 

global tariff disputes and CBAM-related challenges. 
• For the EU, the deal diversifies trade away from China and integrates with a growing Asian 

economy. 

 
Hindi Summary (ह िंदी सारािंश): 

भािि औि यूिोपीय सोंघ (EU) के बीच मुक्त व्यापार समझौते (FTA) की वािाण आधे िासे्त िक पहुँच चुकी है। 

20 अध्यायोिं में से 10 अध्यायोिं पर स महत बन चुकी  ै, जबतक 4–5 अध्याय लगभग िय हो चुके हैं। 

मुख्य हबिंदु: 

• वािाण वसु्तओिं, सेवाओिं, हनवेश और सतत हवकास पि कें तद्रि है। 

• दोनोों पक्षोों ने सहमति जिाई तक यह “अच्छा सौदा  ोना चाह ए, र्ल्दी न ी िं”। 

• प्रमुख मुदे्द: 

o ऑट्ोमोबाइल टै्ररफ, काबान बॉडार एडर्स्टमेंट् मैकेहनज्म (CBAM), 

o हडहर्ट्ल हनयम, 



o फामाासू्यहट्कल्स और कृहर्ष व्यापार में बार्ार पहुुँच। 

• समझौिे के बाद भािि को यूरोपीय बार्ारो िं में बे तर प्रवेश तमलेगा। 

 
Exam Relevance Table: 

Topic Paper Relevance 

India–EU FTA Negotiations GS Paper 2 Bilateral Trade Relations 

Carbon Border Adjustment Mechanism (CBAM) GS Paper 3 Environment & Economy 

Global Trade Policy GS Paper 3 Economic Diplomacy 

EU–India Strategic Partnership GS Paper 2 International Relations 

 
UPSC Mains Practice Question: 
“The India–EU Free Trade Agreement represents both an opportunity and a challenge. Discuss the key 
areas of contention and their implications for India’s trade competitiveness.” 
(250 words – GS Paper 2) 
 
 

 



English Summary: 
A United Nations report has found that developing nations will require $310–365 billion annually 
by 2035 (approx. ₹27 lakh crore) to effectively adapt to climate change — 12 times more than the 
current financial flow from developed nations. 
This finding appears in the UN Framework Convention on Climate Change (UNFCCC) report titled 
“Running on Empty”, released ahead of the 30th Conference of Parties (COP-30) scheduled in Belem, 
Brazil. 

 
Key Highlights: 
1. Current Adaptation Funding 
• Present international public adaptation finance stands at $26 billion in 2023, slightly below the 

previous year’s $28 billion. 
• This funding is far below the $40 billion per year target agreed upon at COP-26 (Glasgow) for 

2025. 
2. Funding Gap 
• Developing nations’ adaptation finance must increase 12-fold by 2035 to manage both: 

o Adaptation (e.g., coping with floods, droughts, cyclones, rising sea levels). 
o Mitigation (e.g., reducing emissions, shifting to renewable energy). 

• The current financial assistance remains grossly inadequate to meet these targets. 
3. New Global Climate Finance Goal 
• The report underscores the urgency of establishing a New Collective Quantified Goal (NCQG) on 

climate finance. 
• The Baku to Belém Roadmap calls for climate finance to increase to $1.3 trillion annually. 
• Experts highlight that only a global collective effort can bridge the widening funding gap. 
4. Concerns Over Climate Debt 
• Around 70% of climate finance extended to developing nations is in the form of debt, not grants. 
• This increases the financial burden on developing countries rather than helping them recover 

sustainably. 
• The report terms this trend “worrisome,” warning that debt-based aid undermines adaptation 

efforts. 

 
Context and Background: 
• Under the Paris Agreement (2015), developed nations pledged $100 billion annually by 2020 to 

support developing nations in climate adaptation and mitigation. 
• However, actual disbursements have consistently fallen short. 
• Developing countries argue that they are least responsible for historical emissions yet suffer the 

worst climate impacts — a classic case of climate injustice. 

 
Global Political Context: 
• Climate finance is central to debates in global forums like G20, COP, and UNGA. 
• India, among other developing nations, has demanded equitable finance, technology transfer, 

and loss & damage compensation. 
• The Loss and Damage Fund established at COP-27 (Sharm el-Sheikh) remains underfunded, 

further widening the gap between commitments and delivery. 

 
Hindi Summary (ह िंदी सारािंश): 

सोंयुक्त िाष्ट्र  की नई रिपोट्ण “Running on Empty” के अनुसाि, हवकासशील देशो िं को र्लवायु पररवतान से हनपट्ने के 

हलए 2035 तक  र साल 310–365 अरब डॉलर (₹27 लाख करोड़) की आवश्यकिा होगी — जो विणमान फों ड से 12 

गुना अहधक है। 

मुख्य हबिंदु: 

• विणमान में केवल 26 अरब डॉलर जलवायु अनुकूलन हेिु तमल िहे हैं। 

• COP26 (ग्लासगो) में 2025 िक 40 अरब डॉलर वाहर्षाक लक्ष्य िय तकया गया था, जो अब “छूट्िा हआ” लक्ष्य है। 

• रिपोट्ण ने “New Collective Quantified Goal (NCQG)” की आवश्यकिा बिाई। 



• Baku से Belém रोडमैप के अनुसाि, $1.3 हट्र हलयन वाहर्षाक फिं ड की जरूिि है। 

• अब िक तमला 70% हवत्त “ऋण” के रूप में है, जो तवकासशील देशोों पि बोझ बढा िहा है। 

 
Exam Relevance Table: 

Topic Paper Relevance 

Climate Finance Gap GS Paper 3 Climate Change & Adaptation 

UNFCCC and COP Framework GS Paper 2 International Environmental Agreements 

Climate Justice GS Paper 2/3 Equity & Global Governance 

Sustainable Development Goals GS Paper 3 SDG 13: Climate Action 

 
UPSC Mains Practice Question: 
“Despite repeated commitments, climate finance flows to developing nations remain grossly inadequate. 
Discuss the challenges and suggest ways to ensure equitable global climate funding.” 
(250 words – GS Paper 3) 
 
 



 



English Summary: 
The Index of Industrial Production (IIP) data for September 2025 reveals a mixed picture of 
India’s economic performance. While there are signs of quarterly improvement, overall industrial 
growth remains uneven and sluggish — raising concerns about weak demand and inadequate job 
creation. 

 
Key Highlights: 
1. Growth Overview 
• Industrial growth for April–September 2025 was the slowest in at least five years, expanding at 

just 3%. 
• Quarterly data shows an uptick — Q2 growth at 4.1%, compared to 2% in Q1 — but not enough 

to offset broader concerns. 
• The manufacturing sector led the growth, expanding 4.8% in September and 4.9% during Q2 

(July–September) — the fastest quarterly growth since December 2023. 

 
2. Sectoral Insights 
• Manufacturing: Grew 4.1% in H1 (April–September 2025), up from 3.8% in the previous year. 
• Mining: Contracted in September and across the first half of the year — an unusual dip attributed 

partly to monsoon disruptions, but still concerning given its role in energy and strategic 
minerals. 

• Labour-intensive sectors (apparel, leather, rubber, plastics) all contracted, signalling stress in 
employment generation. 

• Growth was concentrated in capital-intensive sectors — such as wood products, mineral goods, 
basic metals, and fabricated metals. 

 
3. Consumer and Demand Trends 
• Consumer non-durables (items like food, soaps, and household goods) have contracted for six 

consecutive quarters, reflecting weak discretionary demand. 
• Essential goods (salt, edible oils) saw modest growth, but demand-driven sectors remain under 

pressure. 
• Policymakers face a persistent challenge of reviving rural demand and stimulating income 

growth. 

 
Core Issues Identified: 
1. Jobless Growth: 

Industrial recovery is led by capital-intensive sectors, not labour-intensive ones, limiting job 
creation. 

2. Weak Domestic Demand: 
Sluggish wage growth and inflationary pressure have restrained household spending, especially in 
rural India. 

3. Sectoral Imbalance: 
Concentration of growth in a few sub-sectors masks underlying weakness in manufacturing 
diversity and consumer sentiment. 

 
Policy Implications: 
• The government must boost disposable incomes through employment generation, rural 

spending, and wage support programs. 
• Targeted fiscal policies (e.g., MSME incentives, labour-intensive sector support) can help 

distribute growth more evenly. 
• Energy security and mineral policy reforms should prioritize mining sector revitalization. 
• Manufacturing diversification through Make in India 2.0, PLI schemes, and Skill India must be 

reoriented toward labour absorption. 

 
Hindi Summary (ह िंदी सारािंश): 



तसिोंबि 2025 के औद्योहगक उत्पादन सूचकािंक (IIP) के आोंकडे दशाणिे हैं तक भािि की औद्योतगक वृद्धि असमान और 

कमर्ोर बनी हई है। 

हालाोंतक दूसरी हतमा ी (Q2) में कुछ सुधाि देखा गया, लेतकन कुल हमलाकर वृल्ि दर केवल 3% िही, जो तपछले 5 

वर्षों में सबसे धीमी है। 

मुख्य हबिंदु: 

• हनमााण िेत्र (Manufacturing) में 4.8% वृद्धि दजण की गई — पि यह वृद्धि कुछ चुहनिंदा पूिंर्ी-प्रधान िेत्रो िं िक 

सीतमि िही। 

• श्रम-प्रधान िेत्र (जैसे परिधान, चमडा, िबि, प्लाद्धिक) में सिंकुचन देखा गया, तजससे रोर्गार सृर्न प्रभाहवत हआ। 

• उपभोक्ता गैर-हट्काऊ वसु्तएिं  (Consumer Non-durables) लगािाि 6 हतमाह यो िं से घट् र ी  ैं, तजससे मािंग 

में कमर्ोरी का सोंकेि तमलिा है। 

नीहतगत उपाय: 

• आय बढाना औि रोर्गार सृर्न को प्राथतमकिा देना आवश्यक है। 

• सिकाि को MSME, ग्रामीण अथाव्यविा, औि मर्दूर वगा पि कें तद्रि नीतियाों लागू किनी होोंगी। 

• माइहनिंग और ऊर्ाा िेत्र में तनवेश औि उत्पादन सुधाि जरूिी है। 

 
Exam Relevance Table: 

Topic Paper Relevance 

Industrial Production & IIP GS Paper 3 Economic Growth Indicators 

Employment & Labour Markets GS Paper 3 Inclusive Growth 

Manufacturing Sector Reforms GS Paper 3 Make in India & PLI 

Consumer Demand Slowdown GS Paper 3 Economic Challenges 

 
UPSC Mains Practice Question: 
“India’s industrial recovery remains uneven and jobless. Discuss the structural reasons for this imbalance 
and suggest measures to ensure inclusive and broad-based growth.” 
(250 words – GS Paper 3) 
 
 



 



English Summary: 
Kerala recently signed up for the Prime Minister Schools for Rising India (PM SHRI) scheme, which 
aligns with the National Education Policy (NEP) 2020 and aims to upgrade 14,500 schools 
nationwide as model institutions. 
However, the move triggered political and constitutional debate over federal autonomy and 
central funding conditionalities. 

 
Key Highlights: 
1. Background 
• Kerala, along with Tamil Nadu and West Bengal, had earlier opposed NEP 2020, citing 

encroachment on the Concurrent List subject of education. 
• Critics argue NEP-2020 promotes “communal and unscientific content” and undermines state 

control over curriculum. 
• Despite this, Kerala signed the PM SHRI MoU to access central funds under the scheme — a 

decision that led to political rifts within the ruling coalition. 

 
2. Political Tussle within Kerala 
• The Left Democratic Front (LDF) government faced internal dissent after the MoU was signed 

without Cabinet approval. 
• The CPI(M) defended the move, saying it was necessary to release withheld federal funds under 

the Samagra Shiksha (SS) scheme — which impacted teacher and staff salaries. 
• However, the CPI (a coalition partner) opposed it, forcing a cabinet subcommittee to review the 

decision. 
• Implementation of PM SHRI in Kerala is now temporarily suspended pending further review. 

 
3. Centre–State Funding Conflict 
• Kerala accused the Centre of using financial coercion to make states adopt NEP-2020 or PM SHRI. 
• Funds under Samagra Shiksha (SS) — meant for general education — were allegedly withheld to 

pressure states into compliance. 
• Tamil Nadu has already approached the Supreme Court, but its petition remains pending. 
• Kerala argues that this undermines cooperative federalism and state autonomy in education 

policy. 

 
4. Performance vs. Policy Pressure 
• Kerala already performs well in education: 

o High enrolment and retention rates 
o Quality infrastructure 
o Modern pedagogy and learning outcomes 

• Hence, for Kerala, PM SHRI appears redundant, serving as a cosmetic rebranding of existing 
state achievements. 

 
5. Constitutional and Governance Angle 
• Education is a Concurrent List subject (List III, Entry 25) — both Centre and States have 

legislative power. 
• However, the Centre’s conditional funding mechanisms often tilt the balance of power. 
• Experts argue this erodes fiscal federalism and transforms cooperation into compliance-based 

governance. 
• The judiciary’s slow response to Tamil Nadu’s case highlights the need for constitutional 

safeguards against fiscal overreach. 

 
Analytical Interpretation: 
This controversy exemplifies the tension between fiscal centralization and state autonomy. 
While the Centre’s intention of national uniformity and quality improvement is legitimate, making 
central funding contingent on policy conformity violates the spirit of cooperative federalism. 



India’s federal structure thrives on negotiation, not imposition. Education reforms must encourage 
state innovation and context-specific models, not enforce uniform templates through fiscal 
pressure. 

 
Hindi Summary (ह िंदी सारािंश): 

केिल ने हाल ही में प्रधानमिंत्री सू्कल्स फॉर राइहर्िंग इिंहडया (PM SHRI) योजना से जुडने का तनणणय तलया, जो राष्ट्र ीय 

हशिा नीहत (NEP) 2020 के िहि 14,500 सू्कलोों को मॉडल सोंस्थान के रूप में तवकतसि किने का लक्ष्य िखिी है। 

हालाोंतक, इस कदम ने सिंघीय ढािंचे और राज्यीय स्वायत्तता को लेकि तववाद खडा कि तदया। 

मुख्य हबिंदु: 

• केिल, ितमलनाडु औि पतिम बोंगाल ने NEP-2020 का तविोध तकया था। 

• आिोप: यह Concurrent List में आने वाले तशक्षा के्षत्र में कें द्र का  स्तिेप है। 

• केिल ने PM SHRI समझौते पि हस्ताक्षि कि कें द्र की हनहधयो िं तक पहुिंच बनाने की कोतशश की, तजससे LDF 

सिकाि में रार्नीहतक मतभेद उभिे। 

• समग्र हशिा योर्ना (SS) के फों ड िोके जाने से तशक्षक वेिन पि असि पडा। 

• तफलहाल, केिल ने योजना का कायाणन्वयन िहगत कर हदया है। 

सिंवैधाहनक दृहष्ट्कोण: 

• तशक्षा सिंहवधान की समवती सूची में आिी है, पिों िु कें द्र की शता आधाररत हवत्तीय नीहतयािं िाज्य स्वायत्तिा को 

कमजोि कििी हैं। 

• तवशेषज्ोों के अनुसाि, यह स कारी सिंघवाद के तसिाोंि के तवपिीि है। 

 
Exam Relevance Table: 

Topic Paper Relevance 

Federalism & Fiscal Relations GS Paper 2 Centre–State Relations 

Education Policy & NEP 2020 GS Paper 2 Governance & Welfare Schemes 

Cooperative vs. Competitive Federalism GS Paper 2 Political Dynamics 

Role of Judiciary in Federal Disputes GS Paper 2 Constitutional Framework 

 
UPSC Mains Practice Question: 
“The Centre’s conditional fiscal transfers to states challenge the spirit of cooperative federalism. Discuss in 
light of recent disputes related to education schemes and NEP 2020.” 
(250 words – GS Paper 2) 
 
 



 
 
English Summary: 
Ten years after the Paris Climate Agreement (2015), the world has seen both unprecedented 
challenges and unmistakable progress toward a low-carbon future. Despite rising temperatures, 
the Paris Agreement has played a transformative role in steering the global economy towards 
climate-conscious growth through sustained multilateral cooperation. 

 
1⃣ Key Achievements: 
• When the Paris Agreement was adopted at COP21, projections warned of 4°C–5°C global 

warming by the end of the century. 
• Due to collective climate action, this trajectory has now been reduced to around 2°C–3°C, 

showing tangible global progress. 
• The Intergovernmental Panel on Climate Change (IPCC) underscores this as a major success of 

collective global efforts. 

 
2⃣ Why the Paris Agreement Still Matters: 
• It remains fair and equitable, promoting international solidarity while respecting the national 

circumstances of developing countries. 
• It has transformed global climate politics by shifting focus from “pledges” to implementation. 
• It has engaged economies in the low-carbon transition, replacing fossil-fuel dependency with 

renewable energy, electric mobility, and green financing. 

 
3⃣ Global Low-Carbon Transition: 
• Renewables like solar, wind, and hydro now dominate new energy investments. 
• Electric mobility is becoming mainstream, reducing dependency on oil. 



• Many countries are moving towards net-zero targets by 2050–2070. 
• The transition is not just environmental but also economic, ensuring energy sovereignty and job 

creation. 

 
4️⃣ The International Solar Alliance (ISA): 
• The ISA, jointly launched by India and France at COP21, embodies the Paris vision of climate 

multilateralism in action. 
• Today, ISA has 120+ member countries promoting solar energy accessibility through: 

o Capacity building, 
o Technology transfer, 
o Financial mechanisms for underfunded regions. 

• At the 8th ISA Assembly (October 2025, New Delhi) co-chaired by India’s Minister for New & 
Renewable Energy, the focus remained on making solar affordable and inclusive. 

 
5⃣ India’s Leadership in the Paris Decade: 
• India aims to be the largest major economy developing along a low-carbon pathway under 

“Viksit Bharat 2047.” 
• Targets: 

o Achieve net-zero by 2070. 
o 50% of installed electricity capacity from non-fossil sources by 2030. 

• India’s commitment strengthens climate justice and energy equity in the Global South. 

 
6️⃣ Global Priorities Ahead: 

Priority Description 

1. Strengthen Collective Action Accelerate global ambition for emission cuts and climate finance. 

2. Ensure Just & Inclusive 
Transition 

Focus on vulnerable communities via Green Climate Fund and 
Loss & Damage Fund. 

3. Protect Natural Carbon 
Sinks 

Forests, mangroves, and oceans are vital for carbon sequestration. 

4. Empower Non-State Actors 
Local communities, businesses, and scientists must drive 
grassroots implementation. 

5. Combat Climate 
Disinformation 

Science must be defended from denialism; factual policy-making 
is crucial. 

 
7⃣ In Perspective: 
• The Paris Agreement has created irreversible momentum. 
• Despite political and financial obstacles, industries, investors, and societies are locked into the 

transition toward sustainability. 
• The challenge is no longer about whether the transition will happen, but how fast and how fair 

it can be made. 

 
Hindi Summary (ह िंदी सारािंश): 

पेररस समझौते (2015) के दस वषण पूिे होने पि तवश्व ने जलवायु परिविणन से तनपट्ने में उले्लखनीय प्रगति की है। 

हालाोंतक िापमान बढ िहा है, लेतकन वैतश्वक सहयोग ने इस सोंकट् को 4°C–5°C से घट्ाकर लगभग 2°C–3°C िक सीतमि 

तकया है। 

मुख्य हबिंदु: 

• पेररस समझौता ने तवकासशील देशोों के तलए न्यायसिंगत और समान हर्मे्मदारी का ढाोंचा बनाया। 

• अिंतरराष्ट्र ीय सौर गठबिंधन (ISA), भािि औि फ्ाोंस की पहल, वैतश्वक सौर ऊर्ाा स योग का उतृ्कष्ट् उदाहिण है। 

• भािि ने 2030 िक 50% गैर-र्ीवाश्म ऊर्ाा िमता औि 2070 िक नेट्-र्ीरो उत्सर्ान का लक्ष्य िय तकया है। 

• तवश्व को अब समावेशी और न्यायसिंगत सिंक्रमण सुतनतिि किना होगा — तजससे कमर्ोर समुदायो िं को लाभ 

तमले। 



 
Exam Relevance Table: 

Topic GS Paper Relevance 

Paris Agreement & COP21 Legacy GS Paper 3 Climate Change Governance 

International Solar Alliance (ISA) GS Paper 2/3 India’s Global Climate Diplomacy 

Climate Finance & Adaptation GS Paper 3 Sustainable Development 

India’s Net-Zero Target GS Paper 3 Energy Security & Low Carbon Pathway 

 
UPSC Mains Practice Question: 
“A decade after the Paris Agreement, the global low-carbon transition is unstoppable. Discuss how India’s 
climate diplomacy and energy initiatives have contributed to this shift.” 
(250 words – GS Paper 3) 
 

 
 
English Summary: 
China has formally filed a complaint at the World Trade Organization (WTO) against India, alleging 
that India’s Production Linked Incentive (PLI) schemes for manufacturing violate WTO’s subsidy 
and trade rules. 
China contends that India’s PLI framework discriminates against foreign firms and gives unfair 
advantages to domestic manufacturers, particularly in electric vehicles (EVs), advanced 
chemistry cell (ACC) batteries, and automotive components. 

 
1⃣ The Story So Far: 
• The People’s Republic of China claims India’s PLI scheme provides subsidies that are 

inconsistent with the WTO Agreement on Subsidies and Countervailing Measures (SCM) and 



the Trade-Related Investment Measures (TRIMs) agreement. 
• China argues that India’s PLI benefits are contingent on local value addition (domestic content), 

violating WTO norms that prohibit subsidies tied to domestic over imported goods. 

 
2⃣ What is the PLI Scheme? 
• Introduced in 2020, India’s Production Linked Incentive (PLI) scheme aims to: 

o Boost domestic manufacturing in key sectors, 
o Strengthen global value chain integration, and 
o Encourage MSME participation through backward linkages. 

• It provides financial incentives on incremental sales based on production output, not exports. 

      Objective: 
To reduce import dependence, promote job creation, and enhance India’s competitiveness in 
electronics, automobiles, pharma, solar cells, etc. 

 
3⃣ The Three PLI Schemes Challenged by China: 
China has objected to the following: 
1. Advanced Chemistry Cell (ACC) Batteries – encourages local gigafactory setups. 
2. Automobile & Auto Components – focuses on electric vehicle and component production. 
3. Electric Vehicle (EV) Manufacturing Scheme – promotes indigenous EV manufacturing and 

supply chains. 
China alleges that these schemes incentivize companies to use domestic components, creating 
discrimination against imported goods, particularly from Chinese suppliers. 

 
4️⃣ WTO Rules on Subsidies (SCM Agreement): 
The Subsidies and Countervailing Measures (SCM) Agreement divides subsidies into three 
categories: 

Type Nature WTO Status 

Prohibited Subsidies Linked to export performance or local content use 
Not 
allowed 

Actionable Subsidies 
Allowed but can be challenged if they harm other 
countries 

Conditional 

Non-Actionable 
Subsidies 

For R&D, regional development, or environment Permitted 

  Under Article 3.1(b) of the SCM Agreement, any subsidy contingent upon using domestic over 
imported goods is prohibited. 

  Under Article III.4 of GATT (General Agreement on Tariffs and Trade), members must not treat 
imported products less favorably than domestic ones. 

 
5⃣ China’s Core Allegations: 
• The PLI-linked milestones under India’s DVA (Domestic Value Addition) targets effectively 

compel companies to favor local inputs. 
• This creates a trade barrier that disadvantages imported (especially Chinese) goods. 
• China claims these are import substitution subsidies, which fall under the “prohibited” category. 

 
6️⃣ India’s Defence: 
India maintains that: 
• The PLI incentives are not tied to local content requirements but rather to overall domestic 

production performance. 
• The scheme’s intent is industrial capacity-building, not trade discrimination. 
• Industrial subsidies are a sovereign right of developing economies under WTO’s development 

provisions. 
• India’s PLI does not explicitly mandate the exclusion of foreign components, meaning no direct 



WTO violation. 

 
7⃣ Legal Context: 
Relevant WTO provisions include: 
• Article III.4 of GATT – prohibits discrimination between domestic and imported goods. 
• Article 2.1 of TRIMs Agreement – disallows trade-related measures inconsistent with national 

treatment. 
• Article 3 of SCM Agreement – bans subsidies based on export or import substitution performance. 

  Local Content Rules are seen as prohibited TRIMs under WTO. 

  If proven, India’s PLI could be classified as a prohibited subsidy under WTO law. 

 
8⃣ What Happens Next? (WTO Dispute Procedure) 
1. Consultations: India and China will engage in diplomatic discussions to resolve the issue. 
2. Panel Formation: If unresolved, a WTO dispute panel will adjudicate the complaint. 
3. Appeal Stage: Either side can appeal to the Appellate Body, which is currently non-functional 

since 2019. 
4. Outcome: If India loses, it may need to amend its PLI design or face countermeasures. 

 
9️⃣ Broader Implications: 
• This case could set a precedent for other countries scrutinizing India’s industrial subsidy 

programs. 
• It tests the balance between development policy and global trade compliance. 
• The dispute highlights India–China economic friction within multilateral institutions. 
If the WTO rules against India, similar schemes (like in semiconductors or solar modules) could also 
face scrutiny. 

 
Hindi Summary (ह िंदी सारािंश): 

चीन ने भारत के ल्खलाफ WTO में हशकायत दर्ा कराई  ै, यह आिोप लगािे हए तक भािि की उत्पादन-आधाररत 

प्रोत्सा न (PLI) योर्नाएुँ  WTO के तनयमोों का उल्लोंघन कििी हैं। 

• चीन का दावा है तक भािि की योजनाएुँ  िानीय घट्कोिं के उपयोग को प्रोत्साह त करती  ैं, तजससे आयाहतत 

(हवशेर्षकर चीनी) वसु्तओिं के साथ भेदभाव होिा है। 

• ये ‘Prohibited Subsidy’ की शे्रणी में आिी हैं क्ोोंतक ये Domestic Value Addition (DVA) पि आधारिि हैं। 

भारत का पि: 

भािि ने कहा तक PLI का उदे्दश्य घरेलू उत्पादन बढाना है, न तक आयाि पि प्रतिबोंध लगाना। 

यह योजनाएुँ  WTO के हवकासशील देशो िं के हलए अनुमत प्रोत्सा न हनयमो िं के अोंिगणि आिी हैं। 

 
Exam Relevance Table: 

Topic GS Paper Relevance 

WTO & SCM Agreement GS Paper 2 International Institutions 

India–China Trade Relations GS Paper 2 Bilateral and Multilateral Issues 

PLI Scheme & Industrial Policy GS Paper 3 Economic Development & Make in India 

Subsidy Classification GS Paper 3 Global Trade Compliance 

 
UPSC Mains Practice Question: 
“Industrial subsidies have become a new arena of trade conflict in the post-COVID global economy. Discuss 
in the context of China’s WTO complaint against India’s PLI scheme.” 
(250 words – GS Paper 2/3) 
 
 



 
 
English Summary: 
India’s sugar industry has expressed concern over the government’s reduction in ethanol sourcing 
for the 2025–2026 ethanol supply year, fearing potential excess sugar stocks and financial strain 
on sugar mills. 
According to the Indian Sugar & Bio-Energy Manufacturers Association (ISMA), only 289 crore 
litres of ethanol have been allocated from sugar-based feedstock, which is just 28% of total industry 
capacity. The sector had the capacity to supply 650 crore litres annually. 

 
1⃣ Key Issue: 
• Ethanol sourcing cut for the 2025–26 supply year. 
• Only 289 crore litres approved from sugar-based sources vs. 330 crore litres in the previous year. 
• The reduction affects mills’ ability to divert excess sugar towards ethanol production — a 

crucial measure for maintaining price stability and managing surplus. 

 
2⃣ Industry Investment and Capacity: 
• The sugar industry invested nearly ₹40,000 crore to create infrastructure for ethanol blending, in 

line with India’s ethanol blending programme (EBP) targets. 
• India aims for 20% ethanol blending in petrol by 2025, but supply bottlenecks now threaten 

progress. 



 
3⃣ Projected Sugar Output: 
• Total sugar output (2025–26): 345 lakh tonnes 
• Domestic consumption: 284 lakh tonnes 
• Expected diversion to ethanol: 34 lakh tonnes 

   Result: ~27 lakh tonnes of surplus sugar likely to build up. 

 
4️⃣ Pricing & Policy Imbalance: 
• Fair and Remunerative Price (FRP) of sugarcane rose by 16️.5% to ₹355/quintal since 2022–23. 
• However, ethanol procurement prices remain static: 

o From B-heavy molasses: ₹65.61/litre 
o From sugarcane juice: ₹60.73/litre 

• Cost of production has increased to ₹66.09 (B-heavy) and ₹70.70 (cane juice). 

   Mills now face a loss per litre of ethanol due to stagnant procurement rates. 

 
5⃣ Sugar Sector’s Demands: 
ISMA has urged the Central Government to: 
1. Raise ethanol procurement price to align with cost increases. 
2. Ensure 50% ethanol sourcing from sugarcane-based feedstock. 
3. Announce a clear ethanol export and pricing policy to safeguard mill viability. 
4. Review minimum selling price (MSP) of sugar (unchanged at ₹31/kg since 2019) — while actual 

cost is around ₹40.24/kg. 

 
6️⃣ Broader Economic Context: 
• The ethanol blending programme is key for: 

o Reducing oil imports (energy security), 
o Enhancing farmers’ income, and 
o Supporting climate commitments (biofuel adoption). 

• A sourcing cut risks undermining India’s biofuel targets and financial sustainability of the 
sugar ecosystem. 

 
7⃣ Government’s Likely Rationale: 
• Prioritizing food security and balanced grain allocation (for maize-based ethanol). 
• Managing diversified feedstock sourcing under National Biofuel Policy 2018, which aims to 

reduce dependence on sugar-based inputs. 

 
Hindi Summary (ह िंदी सारािंश): 

भािि के शका रा उद्योग ने इथेनॉल सोहसिंग में कट्ौती पि तचोंिा जिाई है। 

2025-26 आपूतिण वषण के तलए सिकाि ने केवल 289 करोड़ लीट्र इथेनॉल को मोंजूिी दी है, जबतक उद्योग की क्षमिा 

650 करोड़ लीट्र है। 

मुख्य हबिंदु: 

• उद्योग ने ₹40,000 किोड तनवेश तकया है। 

• इससे शुगि तमलोों की तवत्तीय द्धस्थति पि असि पडेगा। 

• FRP ₹355/तवों ट्ल बढने के बावजूद इथेनॉल कीमिें द्धस्थि हैं — ₹60.73–₹65.61 प्रति लीट्ि। 

• उद्योग ने सिकाि से इथेनॉल खरीद मूल्य बढाने, MSP पुनरीिण, औि 50% सोहसिंग सुतनतिि किने की माोंग की 

है। 

 
Exam Relevance Table: 

Topic GS Paper Relevance 

Ethanol Blending Programme GS Paper 3 Renewable Energy, Biofuel Policy 

Sugar Industry & Price Policy GS Paper 3 Agriculture and Economy 



Topic GS Paper Relevance 

FRP & MSP Policy Issues GS Paper 3 Government Policies & Schemes 

Energy Security GS Paper 3 Climate Commitments and Sustainable Development 

 
UPSC Mains Practice Question: 
“Discuss how the Ethanol Blending Programme has transformed India’s sugar sector and the challenges 
posed by recent policy changes.” 
(250 words – GS Paper 3) 
 

 


